PREFACE

[ am pleased to present the Financial Statements of the Goverument of Morth West Frontier
Prowince forthe year ended 30 June, 2009 together with the Auditors” Reports thereon.

The Financial Statements of the Govermment of Morth West Frotier Province for the financial
wyear 2008-09 bave heen prepared by the Accountant General Morth West Frontier Province
undet Section 5 of the Controller General of Accoutts (Appointment, Functions and Powers)
Ordinance, 2001 and are the responsibility of the Controller General of Accourts (CGAY

In response to the changing nature of stakeholders’ requirements for maldng informed decision
making bazed on financial information and developrerts in the public sector accounting
standards, the role of CGA has transfonmed. Staleholders now expect high quality, reliatle and
relevant financial reports and the foous of CGA 12 not limited to reporting histoncal results, but
15 not constantly moving towards erhancing public value, by providing the legdlature and the
egecutive through the Financal Statements an insight of the Gowernmnent’s financial
performance,

In Drecember 2000, Auditor General of Paldstan prescriibed Mew A ccourting Wodel (HAL) wath
the approval of the President of Paldstan under Article 170 of the Constittion of Idamic
Fepublic of Paldstan. MAN, which confonms to internati onal best practices, commprizes of seven
volutmes and iz based on DWodified Cash Basis of Accounting in which, through cash basis of
accounting is followed, the following additi onal concepts were introduced

Contritment Accouting
o Physica and Financial Assets Accounting
o  Lighilities Acoounting

Corritrnent, assetz and Hability accounting practices are not yet irplemented and these
financial staternents have been prepared on cash basis of accounting and do not incude accrued
receipts and liahilities,

The ourrent year”s Finandal Staternents have been prepared under MAM and the format of
Intemational Public Sector Accounting Standards (IPRASY Cash Basis — Financal Eeporting
under the Cash Basis of Accowting has been adopted for the preparation of these Financial
statetnetts.

Theze Firancial Statements focus on reporting the budgetary activity of the Government for the
financial year as laid down in the financial procedures of the Constiotion widch describes the
Governmment as Provincal Consolidated Fund and Public Account for which Annual Budget
statement 15 authorized by Provincial Assembly in the fonm of Budgetary Grants,

Finally, it is important to emphasize the walue of sustained and dedicated efforts towards
excellence in public sector firandal accourting and reparting. MWoving forward, mara gemernt
and staff of CGA are worlang dosely to address the challenges and izsues which can limmt the
guality, transparency and relighility of financial reports. Through excellent 8nancial reporting we
are corrnitted to support the decision making critical to the nation’s fiscal future,

Islamah ad , Paldstan ST
Date; ™ January, 2010 Controller General of Accowmits




Awditor’s Report

The office ofthe Auditor General of Paldstan has audited the accompanying Financial Statement
of the Govenumert of Morth West Frontier Prosince (FWEFP), which comprize the staterment of
cash receipts and payments for the year ended 30 Tune, 2009, staternert of cash flows, staterment
of cormparison of budget and actual arnounts by fanction, staternent of commpari son of budget and
achial expenditure by departmert for the year ended and swnmary of sigmficant accounting
policiesand other exzplanatory notes.

Management's Responsibility

These Finandal =tatements have been prepared by the Accountant General FWEF under Section
5 of the Controller General of Accounts CAppointment, Functions and Powers) Ordinance 2001
These Financial Staternents are the responaibility ofthe Controller General of Accounts,

Awlitor’s Responsibilicy

The responsibility of the Auditor General’s office is to express an opinion on these financial
Staternents based on the audit in accordance with the requirsment of Article 169 of the
Constitution of the Islamic Fepublic of Palastan read wath Section 7 of the Auditor General’s
(Functions, Powers and Termes and Conditions of Service) Ordinance 2001

Basis of Opindon

The audit was conducted in accordance wath auditing standards izsued by the Interrational
Organization of supretne Audit Institution. These standards require that audit 15 planned and
petformed to ohtain reasonable assurance to the effect that the Finandal Staternents are fee of
material misstatemnent. The audit process includes examining, on a test checlk basis, evidence
supporting the amounts and dsdosures in the Firancial Statemerts. [t also includes assessing the
accounting principles used, as well as ewaluating owverall presertation of the Financial
Staternents. The audit results prowide a teasonable basis for our opitd of.

In our opinion™

a). These Finandal Statements presert fifdy, in all material tespects, the financial
petformance of the Governrnent of MWEE for the vear ended 30 June 2009, its
cash flowes, comparn son of budget and actual amounts by function and conmparison
of udget and actual expenditure by depattment for the year then ended in
accordance with the stated accounting policies of the Government of MWEFE.



B).  The sums expended have been applied, in all material respects, for the putposes
authorized by the provincial A ssembly.

Enwp hasis of Matier

Without qualifying our opinion, we draw attention to statement of cash receipts and payments
and note 7.11 to the Finandal Statementz Under IPSAS Cash Baziz disclosure of third party
payments is randatory part of the General Pumose Finandal Staterments and should be disclozed
sepatately on the face of the staternent of cash receipts and payments of the Gowvemmert of
FWEP. The Goverrrnent has disclosed third party paymerts as nil on the basis that neither the
Government has been formmally advized by the third party o the recipient nor sudh payments
hawve been otherwise wenfied. The edsting accounting and financial reporing system of the
Gowertiment needs to be strengthened to fully capture third party paymernts.

Other Reports

Feports covering sigrificant aspects of the financial govemance or economical and effective
utilization of public resowrces are sulrnitted separately to the Governor under Article 171 of the
Constituti on of the [slarmic Republic of Paldstan.

Islamahad , Pakistan S
Date: 12% January, 2010 Auditor General of Paldstan




GOVERNMENT OF NORTH WEST FRONTIER PROVINCE
Statement of Cash Receipts and Pavments
For the Year Ended 30 June 2009

2000 2008
Rupees Rupees
Note in Million in Million

PROVINCIAL CONSOLIDATED FUND

Receipt/ Payment  Payments by Receipt / Payment Payments by
controlled by the Third Parties controlled by the  Third Parties

Government

Government

RECETIPTS
Taxation- Transfers from Federal Government & 61,341 52,536
Taxation- Provincial Government's own collection g 2,302 2,249
Non=Tax Revenue and Other Receipis
General Administration 10 001 770
Economic Services 11 1,052 2271
Development Surcharge and Rovaltes 12 4,001 3,983
Interest on Loans and Advances 13 116 76
Dividend and Profit Share 14 3,507 7.808
Others 15 757 -
10,424 14,508
Grants and 4id 16 20,307 16,584
Borrowings
Foreign Debt 17 2,024 2.778
Domestic Debt 18 77 2.059
3,003 4,837
Capital Receipis
Investment Recovery 23
Recoverv of Loans and Advances 19 104 61
127 61
Trading Activities 20 15,377 12,677
Receipts of District Governments 21 463 518
TOTAL RECEIPTS 113,434 104,300




GOVERNMENT OF NORTH WEST FRONTIER PROVINCE
Statement of Cash Receipts and Pavments

For the Year Ended 30 June

Government Government
PAYMENTS
Operations
Salaries and Emploves Benefits 22 20,715 - 16,605 -
Operatng Expenses 23 27,200 - 21,066 -
47.924 - 37,671 -
Transfers
Grants, Subsidies and Write-off of Loans 24 3,173 - 2982 -
Other Transfer Paviments 2,503 - 3,305 -
5,676 - 6,287 -
Expendirure on
Phvsical Assets 23 1,460 - 5,079 -
Crvil Works 26 24,427 - 15,845 -
25,887 - 23928 -
Debt and Interest Payments
Principal Repavment of Debt 27 3,678 - 5,709 -
Servicing of Debt 28 9,308 - 6,164 -
10,076 - 11,873 -
Other Payments
Loans and Advances 29 34 - 33 -
Investmnents D3 - -
337 - 33
Payments of District Governments 3 35,237 - 31,161 -
TOTAL PAYMENTS 125,137 110,953
NET PAYMENT OF PROVINCIAL CONSOLIDATED FUND (11,703) (6,563)
NET RECEIPT OF PUBLIC ACCOUNT 31 4,504 1,145
DECREASE IN CASH (6,509) (5.414)
CASH AT THE BEGINNING OF THE YEAR 4,193 0.607
DECREASE IN CASH (6,809) (5.414)
CASH AT THE END OF THE YEAR 32 (2.6186) 4,193

2009
2009 2008
Rupees Rupees
Note in Million in Million

Receipt / Payment Payments by Receipt / Payment Payments by
controlled by the Third Parties controlled by the  Third Parties

The avnexed notes [ to 37 form an integral part of these financial starements.

ey

Accountant General N\WFP



GOVERNMENT OF NORTH WEST FRONTIER PROVINCE
Statement of Cash Flows
For the Year Ended 30 June 2009

20009 2008
Note Rupees Rupees
in Million in Million
CASH FLOW FROM OPERATING ACTIVITIES
Taxzation- Transfers from Federal Government 8 61,341 52,556
Taxation- Provincial Government's own collection 9 2,302 2,249
MNon-Tax Revenue and Other Receipts 10,424 14,508
Grants and Aid - Receipts 16 20,307 16,584
Trading Activities - Receipts 20 15,377 12,677
Operations- Pavments (47,024) (37.671)
Servicing of Debt - Pavments 28 (6,308) (6,164)
Transfers - Pavments (5,676) (62871
Receipts of District Government 21 463 518
Pavments of District Governments- Revenue Expenditure 30 (33,143) (28,806)
Cash from Operating Activities 17,163 20,564
CASH FLOW FROM INVESTING ACTIVITIES
Investment Recovery 23 -
Recoverv of Loans and Advances 19 104 61
Expenditure on Phvsical Assets 23 (1,460) (8.079)
Expendimire on Civil Works 26 (24,427) (15,849
Pavments of Loans and Advances 29 (34) (33}
Investments (303) -
Pavment of District Government - Capital Expenditure 30 (2,004) (2,355)
Cash used in Investing Activities (28,121) (26,255)
CASH FLOW FROM FINANCING ACTIVITIES
Eeceipt of Foreign Deht 17 2,028 2778
Eeceipt of Domestic Debt 18 77 2,059
Principal Repavment of Debr a7 (3,678) (5,709
Net Receipt of Public Account 31 4,804 1,149
Cash from Financing Activities 4,219 277
DECREASE I'N CASH AND CASH EQUIVALENTS (6,809 (5,414)
CASH AND CASH EQUIVALENTS AT THE BEGINNING OF THE YEAR 4,103 0,607
CASH AND CASH EQUIVALENTS AT THE END OF THE YEAR 32 (2,616) 4,103
The annexed notes 1 to 37 form an integral part of these financial statements.
R ST
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Accountant General N\WFP




GOVERNMENT OF NORTH WEST FRONTIER PROVINCE
Statement of Comparison of Budget and Actual Amounts by Function
For the Year Ended 30 June 2009

2009 (Rupees in Million ) 2008 (Rupees in Million )
Budgeted Amounts Actual Budgeted Amounts Acrual
Origional Revised Amounts Origional Revised Amounts
RECEIPTS
Revenue
Taxation 90,585 90,197 63,643 71,407 75.810 34,803
Non-Taxation 10,295 8787 46,198 9,951 8.763 44 169
Total revenue receipts 100,880 090,084 109,541 51,357 85,573 085,974
Capital
Dotestic Dehbt 3,300 1,500 77 3186 1,240 2,059
Foreign Debt 3.837 4364 2.926 7403 4242 2,778
Recoveries of Loans and Advances 400 400 104 400 400 61
Recoveries of Investments - 23 - -
Total capital receipts 12,537 6.764 3,130 15,001 5.882 4.808
Receipts of District Government - 34,524 - - 30,583
TOTAL RECEIPTS 113,417 106,748 147,405 07.348 01.455 134,455
PAYMENTS
Revenue
General Public Service 48,160 52.044 48,508 45,897 46,579 43918
Economic Affairs 6,717 1.520 6,856 4 891 6.160 5.800
Public Order and Saferv Affairs 8.013 11,189 10,732 6,387 8,139 8.296
Education Affars and Services 4265 6,045 5.270 3611 4254 4319
Health Affairs and Services 3,258 5,405 3.950 4,383 4,172 3,643
Housing and Community Amenities 1,410 748 830 628 630 870
Recreation, Culture and Religion 280 346 303 193 211 180
Social Protection 366 2,160 1,238 337 498 399
Environment Protection 34 35 25 33 Gl a0
Total revenue payments 74,503 85,402 77,792 66,380 70,723 67,453
Capital
General Public Service 15,598 15,568 6,240 15,248 19,698 9278
Economic Affairs 64,528 66,037 26,379 23211 35,860 27.790
Public Order and Safety Affairs 40 40 13 - -
Education Affairs and Services 5,634 5461 4,834 1.087 878 288
Health Affairs and Services 3.508 3,508 2267 802 792
Housing and Community Amenities 5.365 7.180 5,109 2,470 3544 1,807
Recreation, Culture and Religion 125 125 101 206 205 93
Social Protection 58 58 37 5 g 5
Environment Protection 1,200 1,200 1,119 1,010 1,161 1,143
Total capital payments 06,056 00,177 46,169 48,039 62,247 42.404
Pavments of District Government 31.142 36,057 35,237 30,326 34478 31,141
TOTAL PAYMENTS 201,701 221.326 150,108 144,745 167.448 141,018
The avmexed notes 1 to 37 form an integral part of these financial statements

("“HED T-L-rna—P_

Accountant General NWFP




‘OVERNMENT OF NORTH WEST FRONTIER PROVINCE
tatement of Comparison of Budget and Actual Expenditure by Department
or the Year Ended 30 June 2009

DEPARTMENT

Agriculture, Livestock & Cooperation
Board of Revenue

Education

Environment, Forestry & Transport
Environment Forest Wild life

Excise and Taxation

Finance

Food

Governers Secretariat

Health

Home and Tribal Affairs

Industries

Information

Irrigation and Power

Law

High Court

Local Governance

Population, Planning and Welfare Department
Planning and Development

Proviticial Assembly

Public Service Comimission

Services and General Administration
Administration and Establishment
Works and Services

Zakat and Ushr

Science and Informaton Technology
Sports, Culture, Archeology & Museum
Anqgaf, Hajj, Religious and Minority Affairs
Economic Cotnmission NWEFP

Inter Provincial Coodrination

Relief Rehahilitation and Setlement
Housing Department

Energy and Power

Transport

Expenditure of District Governmenis

TOTAL

T £

The awmexed notes 1 to 37 form an butegral part of these |

2009 Rupees in Million

2008 Rupees in Million

Budgeted Amounts Actual Budgeted Amounts Actual
Origional Revised Amounts Origional Revised Amounts
3.403 3.470 1,575 987 1276 1,000
122 1.148 153 276 373 350
7.832 0,374 7944 4,269 4,811 3,874
1.198 1,323 848 58 89 30
- - - 387 603 g38
25 53 51 22 95 o5
58,770 61,015 30,657 53420 34214 50,039
50,037 50,037 17,296 7,744 21,881 15,383
- - - 35 57 34
0.688 0.888 7313 5.280 5416 5,030
7.139 0,954 9,544 5,623 7,360 7,330
1.903 1,932 1,047 8.698 3,748 2,743
55 78 /) 52 6l 37
5.556 5,639 3,507 6,536 6,294 4,788
251 251 271 753 1,768 2,420
563 845 795 - -
8.100 0,269 8,804 1,865 1,862 1,386
495 408 443 553 349 4854
2,222 2,808 306 1,508 944 a3
167 218 216 134 134 130
- - - 34 41 40
- - - 575 1,229 1,223
1.108 1,978 1,946
10,060 11,127 9,433 10,188 8957 7,608
219 258 212 43 45 d4
157 157 114 115 115 57
328 355 318 4.930 4,951 3,050
83 02 71 38 43 33
- - - 2 3 d
11 11 140 - 13 &
151 1,858 975 -
7 8 8 -
- 26 23 -
- 9 11 - - -
170,559 184,669 123,961 114,419 132,070 109,857
31.142 36,657 35,237 30,326 34,478 31,161
201,701 221,326 159,198 144,745 167,448 141,018
fmancial statements

Cliiia

Accountant General N\WFP




GOVERNMENT OF NORTH WEST FRONTIER PROVINCE
Notes to the Financial Statement
For the Year Ended 30 June 2009

1 REPORTING ENTITY

Provincial Government - North-West Frontier Province (the Government) conducts its operations under the Rules
of Business 1933, These rules were made pursuant to Article 139 of the Constitution of the Islamaic Republic of
Pakistan, 1973(the Constimtion} and envisages Provincial Government as comprising of departments and their
attached departments. Financial procedures of the Constimtion describes the Government as Provincial
Consclidated Fund and Public Account of the Province for which Annual Budget Statement is authorized by the
Provincial Assembly in the form of budgetarv grants. These financial statements focus on reporting the budgetary
activitiy of the Government for the financial vear.

Article 170 of the Constitution confers the powers of defining the form, principles and methods of the accounts of
the Province to the Auditor General of Pakistan, with the approval of the President. New Accountng Model was
prescribed by the Auditor General of Pakistan in 2000 which describes Provincial Government as an accoufiting
and reporting entity comprising of;

8} Centralized Accounting Entities; for which the Accountant General NWFP has the primarv responsibility for
accounting and reporting.
b} Self Accounting Entties; for which the Principal Accounting Officer has the primary responsibilitv for
accounting and reporting. The Self Accounting Entities are as under:-
1. Public Work Department-Works and Services, Irrigation & Public Health Engineering
2. Environment Forest Wildlife Department
) Exempt Enitites; special purpose awthoriies’ orgamizatdons and all the government owned corporations
compaties which are required to prepare their financial statements under their specific statute or Companies
Ordinance, 1934 are classified as exempt entities. Financial statements of these entities are not consclidated in
the financial statements of the Provincial Government. New investments by the Provincial Government, if any,
in the financial vear to which thev pertain. Return from these entities in the form of dividends or interest is
classified as non-tax revenue.

Under NWTFP Local Government Ordinance, 2001, District Governments were established. The District
Government consists of Zila Wazim and district administration. Auditor General of Palistan under section 114 of the
said Ordinance prescribed Local Government Accounts Manual for District Governments. This Manual requires
preparation of anmnal Finance and Appropriation Accounts by each District Government. Presently District
Governments onlv prepare appropriation accounts. Local Government Accounts Manual also requires that accounts
of the District Governments are consolidated in the financial statements of the province. In these financial
statements, accounts of the following District Governments have heen consolidated.

- District Government Peshawar 3- District Government Abbottabad
2- District Government Nowshera - District Government Manshera
3- District Government Charsadda 7- District Government Kohat

i District Government MMardan 8- District Government Haripur

8- District Government Swabi 17- District Govertument Dir Lower
0- District Government Hangu 13- District Government Bannn

11- District Government Swat 18- District Govertument Buner

12- District Government MMalakand 20- District Government Battagram
13- District Government Chitral 21- District Government karak

14- District Government Dera Ismail Khan 22- District Government Tanlk
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13- District Government Shangla 23- District Government Lakki Marwat

18- District Government Dir Upper 24- District Government Kohistan

These financial statements include all Centralized and Self Accounting Entties and District Governments.

BASIS OF CONSOLIDATION

The financial statements have been prepared by consolidating the accounts of all Centralized and Self Accounting
Entities and twenty four (24) District Governments. Material Inter-governmental transcations such as transfers
from Provincial Government-NWFP which comprises receipts of District Governments have been eliminated in
consolidation.

STATEMENT OF COMPLIANCE

These financial statements have been prepared in accordance with the New Accounting Model (NAM) which
comprises of seven volumes. In December 2000, Auditor General of Pakistan prescribed NAM with the approval
of the President of Pakistan under Article 170 of the Constitution of Islamic Republic of Pakistan Implementation
of WAM is an ongoeing process. However commitment, asset and liability accounting practices have not vet been
implemented and memorandum registers for assets and commitments do not exist and accounting of Habilities is not
done in accordance with WAML

ACCOUNTING CONVENTION AND BASIS OF CONSOLIDATION

These financial statements have been prepared under the Cash Basis of Accounting which recognizes transcations
and events onlv when cash is received or paid bv the entitv. Assets and Liahilities in the disclosed notes are on a
historical cost basis.

These Financial Statements have been prepared as per the requirements of WAM that supports mternational best
practices. The statement of receipt and pavments, statements of comparision of budget and acmal amounts by
function, statements of companision of budget and actual expenditure bv department and notes forming parts
thereof have heen prepared on the format of Cash Basis IPSAS - Financial Eeporting under the Cash Basis of
Accounting. The statement of cash flows as required by IPSAS 2- Cash Flow Statements has also been presented,
as encouraged by Cash Basis IPSAS.

The Financial Statements for the financial vear 2008-0% have been prepared and presented in order to make a fair
presentation of all the relevant financial information without making anv change in the fundamentals applied and all
policies have been applied on a basis consistent with the previous vear.

EEPORTING AND BUDGET PERIOD

The reporting and budget period of these financial statements is the financial vear 2008-09 ( from 1 Julv, 2008 to
30 Tune, 2009).

EEPORTING CURRENCY

The reporting currency of these financial statements is Pak Rupees which is Provincial Government's functional
and presentation currency.

SIGNIFICANT ACCOUNTING POLICIES

. Revenue recognition

Fevenue is recognized on the date of receipt of money by the bank or clearance of cheque. Revenue is recognized
on a gross basis and anv related costs are recorded separatelv. Receipts representing recovery of anv previous
overpavinent are adjusted against relevant expenditure, if it occurs in the same financial vear.
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Recognition of expenditure

Expenditure is recognized on the date when pavment is made or cheque is issued. Financial vear to which the
pavments pertain is determined bv the date on which a cheque or pavment advice is issued. Policies for recognition
of expendinure are as follows;

a) Payments made through cheque

Expenditure 1s recognized on the date the cheque is issued.

b) Inter government transfers

Expenditure is recognized on the date the transfer is made bv the transferor.

¢) Payments directly in bank accounts
Direct pavments into bank account, expenditure is recognized on the date the pavment advice is issued to the
bank.

d) Direct payments by State Bank of Pakistan (SBP)

Repavment of loans and other direct pavments by the SBP, expendinure is recognized on the date State Bank
of Pakistan advises the relevant accountng office.

¢) Imprest payments

Expendinuwe is recognized when the required claim vouchers are submitted and imprest account is reimbursed.

. Foreign currency

Transactions i foreign currencies are recorded in the books at the rates of exchange prevailing on the date of
transaction. Exchange differences arising on settlement of these transactions are recognized in the statement of
cash receipts and pavments, but are not been disclosed separately.

. Emplovee benefits

The government has following plans for its emplovees:

g) General Provident Fund

An emplovee compulsory subscribed to the General Provident Fund from the date of appoeintment and monthly
subscription is by wayv of deduciton from monthly pavroll at a uniform rate of subscription, as advized bv the
Government for a financial vear as laid down in the Provident Fund Act (3IX of 1925) and General Provident
Fund Rules. The Government pavs interest on provident fund balance and is recorded as expenditure in the
financial vear.

t} Pension
The entitlement of Government emplovees to a stream of pavments after thev retite from service. No lability
for pension is recognized in the financial statements and pension pavments made during the vear are recorded
as expendinire.

¢} Encashment of leave
This represents Hahility arising form entitlements to the various forms of leave earned bv Government
emplovees. No provision is made and the expenditure 1s recognized on the basis of pavments made during the
vear.

. Investments

All investments made by the Government are initiallv measured at cost being the fair value of consideration given
plus transaction costs that are directly attributable to their acquisition.



7.10.

7.11

Subsequent to initial recognition, mvestments are carried at historical cost. Anv diidends recerved agamst
investments are recognized when received in the Provincial Consolidared Fund.

. Cash and cash equivalents

For the purpose of cash flow statement, cash and cash equivalents comprise cash with State Bank of Palistan.

", Liability

Liahiliies are fimire sacrifices of economic benefits that the government 1s presentlv oblizged to make as a result of
the past transaction. All habilities are recorded at historical cash value.

. Public Debt

Public Debt comprise cash inflows from banks, similar lending agencies, commercial mstinumtions and amounts owing
in respect of non-cash assistance provided by third parties and foreign borrowings. All debts raised are classified as
either floating or permanent debts depending on the nanwe of the transaction.

. Assets

Assets are futuwre economic benefits controlled by the Government as a result of past transactions or other past
events. Assets are recorded at cost and currently no depreciation is charged.

Loan and advances

Leans and Advances imclude loans and advances due from autonemous beodies, financial and non-financial
instinitions, to Government servants for housing building, purchase of convevances and other loans. Loans to
Government servants are mterest bearing and interest 1s calculated in accordance with the General Financial Rules.

Payments by third parties

The Government also benefits from goods and services purchased on its hehalf as a result of cash pavments made
bv the third parties during the period by wav of loans and contributions, in the shape of grants and aid. The
pavments made by the third parties do not constinite cash receipts or pavments controlled by the Government as
defined in the Cash Basis IPSAS - Financial Reporting under the Cash Basis of Accounting but do benefit the
Government, as the Government does not recetve cash (including cash equivalents) directly from, or gain control of
the bank accounts or sitnilar facility established for its benefit, by the thrid parties. Pavments by third parties, if any,
are disclosed in the pavments by third parties column on the face of statement of cash receipts and pavments and
notes to the financial statements.



&8 TAXATION - TRANSFER FROM FEDERAL
GOVERNMENT

Direct Taxes
Income tax
Wealth Tax
Capital Value Tax

Indirect Taxes
Sales tax
Custom duty
Federal excise
Federal excise on Natral Gas

0 TAXATION - PROVINCIAL GOVEENMENT'S OWN
COLLECTION

Direct Taxes
Income Tax- Agriculture
Property Tax
Land Revenue
Tax on Profession, Trade and Callings

Capital Valie Tax on Immoveable Property

Indirect Taxes
Receipts Under Motor Vehicles Act
Stamp Duties
Provincial Excise
Others Indirect Taxes

10 GENERAL ADMINISTRATION RECEIPTS

Fiscal Administration
Community Services
Social Services
Economic Regulations
Law and Order
Organs of State

Note

2009 2008
Rupees Rupees
in Million in Million
23.089 15,543
g
397
23.089 20.346
23,512 19,026
5,343 3,145
6,248 5,035
149
38,252 32,210
61,341 52,556
20
115 163
573 604
02 34
146
026 571
700 667
358 412
28 31
200 268
1,376 1,378
2,302 2,249
70 58
240 282
143 141
] g
418 268
24 13
o001 770




2009 2008

Rupees Rupees
Note in Million i1 Million
11 ECONOMIC SERVICES RECEIPTS
Cooperation, Irrigation, Embankment-Drainage 220 268
Food and Agriculture 890 194
Fisheries and Anitmal Husbandrv 48 43
Forest 505 348
Others 100 1,218
1,052 2271
12 DEVELOPMENT SURCHARGE AND ROYATLTIES
Development Surcharge on Gas 12,1 246 400
Fovalty on Crude Cil 12.2 il12 2,651
Fovalty on Natural Gas 12.2 733 932
4,091 3,083

12.1 The development surcharge on natural gas is levied under the Natmwral Gas Development Surcharge Ordinance, 1967. In
pursuance of the said ordinance, the Federal Government has to fix the sale price for the consumers and prescribe a price for
the gas companies. The difference between the two prices is the margin available to the Government as development
surcharge. The surcharge on natural gas is transferred to the Provinces according to the production of gas in a province.

12.2 Rovaltv on crude ol and natural gas is received under Pakistan Petroleum Production Rules, 1949 at the rate of 12.5% on the
well head value of production. Federal Government collects rovality on crude ol and natural gas which is transferred to the
Provinces on well head production basis after deduction of 2% collection charges.

2000 2008
Rupees Rupees
Note in Million i Millien
13 INTEREST ON LOANS AND ADVANCES
Interest on Domestic Loan 13.1 - 21
Interest on Loans and Advances to Govt. Servants 5 5
Loans and Advances - Others 111 50
1146 76
13.1 Interest On Domestic Loan

District Governments - 16

Financial Institutions - 5




2009 2008

Rupees Rupees
Note in Million in Million
14 DIVIDEND AND PROFIT SHARE
Dividends Receipts 14.1 7 3
Profit share 14.2 3,500 7,800
3,507 7.808
14.1 Dividends Receipts
Non-Financial Institution 7 3
14.2 Profit share
Electricity 3,500 7.800
3,500 7.800
15 OTHER RECEIPTS
TUnclaimed deposits 202 -
Receipts under the Mines, Oil-fields and Mineral 285 -
Arms License Fees 88 -
Recoveries of Overpaviments 15 -
Sand and quarrv fees 14 -
Sugarcane development cess 13 -
3% Collection Charges on Federal Taxes 5 -
Miscellaneous Receipts 135 -
757 -
16 GRANTS AND ATD
Development Grants 5,517 4782
Non-Development Grants 14,880 11,799
Others - 3
20,397 15,584
17 FOREIGN DEET - RECEIPTS
Foreign Lenders 2,028 634
Federal Government 707 1.844
Others 101 3010
2,026 2,778
18 DOMESTIC DEET - RECEIPTS
Permanent Debt 18.1 77 40%
Floating Debt 18.2 - 1,650
77 2,050

18.1 This represents borrowings from Federal Government. Repavment period and iterest rate for these borrowings is determined
i accordance with terms and conditons of each loan.



18.2 Floating debt represents the borrowings of temporary natwe such as Ways and Means Advances or Cash Credit
Accomodation from the State Bank of Pakistan. These are repavable within twelve months.

2009 2008
Rupees Rupees
Note in Million n Million
19 RECOVERY OF LOANS AND ADVANCES
Financial Institution 37 10
Non-Financial Institution s6 39
Government Servants 11 12
104 61
20 TRADING ACTIVITIES - RECEIPTS
Sale of wheat 15,377 12,677
15,377 12,677
21 RECEIPTS OF DISTRICT GOVERNMENT
Direct Taxes 5 (2)
Indirect Taxes 20 3
Income from Propertv and Enterprises - 13
Receipts from Civil Administration and Other Functions 172 270
Grants from Provincial Government 34,061 30,065
Miscellaneous Receipts 262 234
Loans and Advances 4
34,524 30,583
Less: Grants from Provincial Government - NWEP 21.1 (34,061) (30.063)
463 518

21.1 Granis received from Provincial Government - NWEFP have been eliminated against wansfers to District Governments, while
consolidating these accounts, in order to aveid the duplicate effect of receipts and pavinents.

20090 2008
Rupees Fupees
Note in Million i Mllion
22 SALARITES AND EMPLOYEE BENEFITS

Pav of Officers 2,480 2,621
Pav of Other Staff 5,360 4 205
Allowances 6,520 4,739
Eetrement Benefits 8,340 5040

20,715 16,605




23 OPERATING EXPENSES

Research Survevs and Exploratory Operations
Communication

Utilities

Occupancy Costs

Motor Vehicles

Travel and Transporation

Scholarships, Bonuses and Other Awards
Technical Assistance

Entertaimments and Gifis

Commeodity Purchases (State Trading)
Fepair and Maintenance

General Opearting Expenses

24 GRANTS, SUBSIDIES AND WRITE-OFF OF LOANS

Grants, Subsidies and Write-off of Leans
Less: Transfers to District Govertuments

PHYSICAL ASSETS

Purchase of Building

Computer Equipment

Other Stores and Stocks

Purchase of Transport

Purchase of Plant & Machinery
Purchase of Furninwre and Fixtures
Purchasze of Other Assets

26 CIVIL WORKS

Roeads, Highwavs and Bridges
Trrigation Works

Embankments and Drainage Works
Building and Strucrure

Other Worlks

Draught Emergency Relief Assistance

PRINCIPAL FEPAYMENT OF DEBT

Foreign Debt
Domestic Debt

2009
Rupees
Note in Million

12,0290

2,282

6,758

27,209

2008
Rupees
in Million

21,066

37.234
(34.061)

21,066

3,173

33,047
(30,065)

2,082

1,460

6,613
1,839
128
10,716
4,034
197

24,427

2.085
27.1 1.613

3.678
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27.1 Domestic Debt
Permanent Debt

Floating Dehbt

28 SERVICING OF DEBT

Foreign Deht
Federal Government
Domestic Leans

20 LOANS AND ADVANCES

Government Emplovees

201 Government Employees

House Building Advance
Motor Car Advance
Motor Cvcle | Scooter
Cwvcle Advance

Advances to government emplovees are provided according to Rule 232, 233, 256, 262 and 263 of the General Financial Rules

as per their entitlements.

30 PAYMENTS OF DISTRICT GOVERNMENTS

Revenue Expenditure
Capital Expenditure

Note

28.1

Note

by e

2009
Rupees

in Million

613
1.000

1.613

2008
Rupees
in Million

3,665
G50

1,253
4,045
1.100

4,315

6,308

2.079
2123

1,962

34

6.164

34

N

34

2009
Rupees
in Million

33

2008
Rupees
in Million

28,806

~ o

.

31.161




2000 2008
Rupees Rupees
Note in Million i Million
30.1 Revenue Expenditure

General Public Service 1,792 2,043
Public Order and Safetv Affairs 16 13
Economic Affairs 2570 2382
Environment Protection 18 14
Housing and Community Amenities 1,582 1,576

Health Affairs and Services 3,526 2,561
Recreation, Cultire and Religion 20 34
Educaton Affairs and Services 23,478 19.623
Social Protection 123 158
33,143 28.808

30.2 Capital Expenditure

General Public Service 1.215 1.022
Economic Affairs 2046 418
Environment Protection 123 20
Housing and Community Amenities 460 204

Health 7 -

Recreation Culture and Religion 10 -
Educaton Affairs and Services 51 30
Social Protecton 22 1
2,004 2,355

31 NET RECEIPT / (PAYMEXNT) OF PUBLIC ACCOUNT
Receipis
Trust & other Public Accounts 118,265 104,338
Special Deposits 13,664 12,067
State Provident Fund 8,868 4,809
138,795 121.314
Payments

Trust & other Public Accounts (116.520) (1051007
Special Deposits (13,528) (12,153}
State Provident Fund (3.853) (2,912
(133,001) (120,165)

4.804 1.149

31.1 The public Account consists of those monevs received by the Government for which it has a fiduciary duty, but not at iberty
to appropriate for the general services of the Government, unless provided under an Act of Provincial Assembly or rules
made bv Governer. The halances in the Public Account are carried forward at vear end, to be used for the specific purpose

for which thev are established.



32 CASH AND BANK

Provincial Governmment Balance

District Government Balance

32.1 Provincial Government's Balance

Public Account Balance
Consochdated Fund Balance

33 ASSETS AND LIABILITIES

Aszsers

Long Term Assets
Investments

Loans and Advances
Current Assets

Cash and Bank

Liabilifies and equity

Public Debt

Special Deposits and Trust Accounts

Deferred Liahilities
Fesidual Equity

Note

[
e
by,

2000
Rupees
in Million

(380)
(2,236)

(2.616)

2008
Rupees
in Million

6,302
(2,109)

45,008
(45,388)

4,193

(380)

40,700
(34.398)

152,442
2,101
1,848
2,288

(2.616)

6,302

156,063

126,099
781
1,588
2,288
4,193

35,147
31.888
18,251

67,777

135,249

156,063

38822
28982
15,193

527252

135,240

33.1 These financial statements have been prepared under the cash basis of accountng, the mformaron of assets and habiity
have been presented which are not mandatory disclosures as per IPSAS Cash Basis

34 PUBLIC DEBT

Domestic Debt
Government Securities
Opening Balance

Add: Debt Receipts

Less: Principal Repavments of Debt

Closing Balance

Foreign Debt
Opening Balance
Add: Debt Receipts

Less: Principal Repavments of Debt

Closing Balance

18

27.1

6,294

(1,ﬁij)

4,758

31,144
2778

(1,394}

32,528

35,822




34.1 The amount of foreign debt is recorded in Pak Rupees at the rate of exchange prevailing on the date of transaction, which is

Fad
th

36

7

37.1

37.2

the historical cash value. The foreign debt has not been revalued at the vear end in accordance with Government policy stated
i note 7.7, nor anv foreign debt revaluation exchange differences have heen recognized in the financial statement except for
principal repavment of foreign debt.

COMPARISON OF BUDGET AND ACTUAL AMOUNTS
The approved budzet is developed on the same accounting basis (cash basis), functional classification basis and for the same
period as for the financial statements. It encompasses the same entities as that financial statements- as identified in note 1
ahove.
The Statements of Comparison of Budgeted and Actal Amounts by Function and Actual Expendinwe by Department are
presented on a gross basis. Grants recefved by District Governments from Provincial Government- NWEP have been
eliminated against transfers to District Governments in Statement of Cash receipts and pavments as explained i note 2 and
21.1 for which a reconciliation is presented below.
2009 2008
Rupees Fupees
Note in Million in Million
Receipis
Acmal Receipts in Statement of Comparison of Budget and
Acmal Amounts by Function 147,495 134,455
Less : Grants from Provincial Government - NWFP 21 (34.061) (30,065)
Actual Receipts in Statement of Cash Receipts and Paviments 113.434 104.300
Payments
Acmal pavments in Statements of Comparison of Budget and
Acmal Amounts by Function and Acmal Expenditure by
Department 159,198 141,018
Less: Transfers to District Governments 23 (34,061) (30.065)
Acmual pavments in Statement of Cash Receipts and Pavments 125,137 110,953
ATUTHORIZATION FOR ISSUE

Under section 7 of the Auditer General's (Functens, Powers and Terms and Conditions of Service) Ordinance, 2001, read
with Article 171 of the Consummon, the Auditor General submits the certified financial statements of the Government of
North West Frontier Province together with the audit reports on these financial statements to the Governer of the province
who shall cause them to be laid before the Provincial Assembly. These financial statements have been authorized for issue on
12.01.2010.

GENERAL
Level of Precision

Figures in these consclidated financial statements have been rounded off to the nearest million of rupees, unless otherwise
stated.

Corresponding Figures

Corresponding fisures, wherever necessary, have been rearranged and reclassified for the purposes of comparison.

by

Accountant General N\WFP




