PREFACE

I am pleased to present the Financial Statements of the Government of Khyber Pakhtunkhwa for the
year ended 30 June, 2010 together with the Auditors’ Reports thereon.

The Financial Statements of the Government of Khyber Pakhtunkhwa for the financial year 2009-10
have been prepared by the Accountant General Khyber Pakhtunkhwa under Section 5 of the
Controller General of Accounts (Appointment, Functions and Powers) Ordinance, 2001 and are the
responsibility of the Controller General of Accounts (CGA).

In response to the changing nature of stakeholders’ requirements for making informed decision
making based on financial information and developments in the public sector accounting standards,
the role of CGA has transformed. Stakeholders now expect high quality, reliable and relevant
financial reports and the focus of CGA is not limited to reporting historical results, but is now
constantly moving towards enhancing public value, by providing the legislature and the executive
through the Financial Statements an insight of the Government’s financial performance.

In December 2000, Auditor General of Pakistan prescribed New Accounting Model (NAM) with the
approval of the President of Pakistan under Article 170 of the Constitution of Islamic Republic of
Pakistan. NAM, which conforms to international best practices, comprises of seven volumes and is
based on Modified Cash Basis of Accounting in which, through cash basis of accounting is followed,

the following additional concepts were introduced:

e Commitment Accounting
e Physical and Financial Assets Accounting
e Liabilities Accounting

Commitment Accounting has been initiated but assets and liability accounting practices are not yet
implemented and these financial statements have been prepared on cash basis of accounting and do
not include accrued receipts and liabilities.

The current year’s Financial Statements have been prepared under NAM and the format of
International Public Sector Accounting Standards (IPSAS) Cash Basis — Financial Reporting under
the Cash Basis of Accounting has been adopted for the preparation of these Financial Statements.

These Financial Statements focus on reporting the budgetary activity of the Government for the
financial year as laid down in the financial procedures of the Constitution which describes the
Government as Provincial Consolidated Fund and Public Account for which Annual Budget
Statement is authorized by Provincial Assembly in the form of Budgetary Grants.




Finally, it is important to emphasize the value of sustained and dedicated efforts towards excellence
in public sector financial accounting and reporting. Moving forward, management and staff of CGA
are working closely to address the challenges and issues which can limit the quality, transparency and
reliability of financial reports. Through excellent financial reporting we are committed to support the
decision making critical to the nation’s fiscal future.

Islamabad, Pakistan Sd/
Date: Controller General of Accounts




Auditor General of Pakistan
tGFJ+  Audit House, Constitution Avenue

S YU

(L P Islamabad, Pakistan

AUDITOR’S REPORT

The office of the Auditor General of Pakistan has audited the accompanying Financial Statement of
the Government of Khyber Pakhtunkhwa (KP), which comprise the statement of cash receipts and
payments for the year ended 30 June, 2010, statement of cash flows, statement of comparison of
budget and actual amounts by function, statement of comparison of budget and actual expenditure by
department for the year ended and summary of significant accounting policies and other explanatory
notes.

Management’s Responsibility

These Financial Statements have been prepared by the Accountant General KP under Section 5 of the
Controller General of Accounts (Appointment, Functions and Powers) Ordinance 2001. These
Financial Statements are the responsibility of the Controller General of Accounts.

Auditor’s Responsibility

The responsibility of the Auditor General’s office is to express an opinion on these financial
Statements based on the audit in accordance with the requirement of Article 169 of the Constitution
of the Islamic Republic of Pakistan read with Section 7 of the Auditor General’s (Functions, Powers
and Terms and Conditions of Service) Ordinance 2001.

Basis of Opinion

The audit was conducted in accordance with auditing standards issued by the International
Organization of Supreme Audit Institution. These standards require that audit is planned and
performed to obtain reasonable assurance to the effect that the Financial Statements are free of
material misstatement. The audit process includes examining, on a test check basis, evidence
supporting the amounts and disclosures in the Financial Statements. It is also includes assessing the
accounting principles used, as well as evaluating overall presentation of the Financial Statements.
The audit results provide a reasonable basis for our opinion.




In our opinion”

a). These Financial Statements present fairly, in all material respects, the financial
performance of the Government of Khyber Pakhtunkhwa for the year ended 30 June
2010, its cash flows, comparison of budget and actual amounts by function and
comparison of budget and actual expenditure by department for the year ended in
accordance with the stated accounting policies of the Government of KP.

B).  The sums expended have been applied, in all material respects, for the purposes
authorized by the provincial Assembly.

Emphasis of Matter

Without qualifying our opinion, we draw attention to statement of cash receipts and payments and
note 7.11 to the Financial Statements. Under IPSAS Cash Basis disclosure of third party payments is
mandatory part of the General Purpose Financial Statements and should be disclosed separately on
the face of the statement of cash receipts and payments of the Government of KP. The Government
has disclosed third party payments as nil on the basis that neither the Government has been formally
advised by the third party or the recipient nor such payments have been otherwise verified. The
existing accounting and financial reporting system of the Government needs to be strengthened to
fully capture third party payments.

Other Reports

Reports covering significant aspects of the financial governance or economical and effective
utilization of public resources are submitted separately to the Governor under Article 171 of the
Constitution of the Islamic Republic of Pakistan.

Islamabad, Pakistan Sd/
Date:19" January, 2011 Auditor General of Pakistan




GOVERNMENT OF KHYBER PAKHTUNKHWA
Statement of Cash Receipts and Paviments
For the Year Ended 30 June 2010

2010
Fupees
in Million

2005
Rupees
in Million

FROVINCIAL CONSOLIDATED FUND

Receipt /Payment Payments by
controlled by the Third Parties
Government

RECEIPTS

Receipt /Payment Payments by
controlled by the  Third Parties
Government

Tuxation- Fransfers from Federal Government 75,802
Taxation- Provincicd Government's own colfection 2,327

Non-Tax Reveniee and Other Receipis

fi1,341

2,302

General Admimstration

Economic Services

Development Surcharge and Royalties
Interest on Loans and Advances
Drwidend and Profit Share

Others

Gromis amnd Aid

Barrowings

Foreign Deht
Domestic Deht

Copite] Receipls

Investment Recovery 21
Recovery of Loans and Advances 72

03

Trading Activities 13,627

Receipis af District Governments 221

TOTAL RECEIPTS 153,042




GOVERNMENT OF KHYBER PAKHTUNKHWA
Statement of Cash Receipts and Payiments
For the Year Ended 30 June 2010

2010 2009
Rupees Rupees
Nate in Million in Iillion
Receipt / Paymemt  Payments by Receipt / Payment Payments by

controlled by the Third Parties controlled by the  Third Parties
Government Government

PAYMENTS

Operafions
Salaries and Emploves Benefits

Ciperating Expenses

Fransfers
Grants, Subsidies and Wrte-off of Loans
Oither Transfer Payments

Expendifure on
Physical Assets 3,205
Ciwil Works 30,865

34,160

Dbt ard Interest Payments
Principal Repayment of Deht 3.048
Servicing of Deht 6,711

10,359

Otfuzr Payments
Loans and Adwances 50
Inwestments 11,882

11,932

Payments qf District Governmernts 40,525 35,237

TOTAL PAYMENTS 163,427 125,137

NET PAYMENT OF PROVINCIAL CONSOLIDATED FUND (10,385) (11,703)

NET RECEIPT OF PUBLIC ACCOUNT 11.019 4,894

DECREASEIN CASH 034 (0,809)

CASH AT THE BEGINWING OF THE YEAR (2.,6106) 4,193

DECREASEIN CASH 034 (6,809)

CASH AT THE END OF THE YEAR 32 (1,982) (2,616)

The annexed notes I to 37 jorm an integral part of these Financial Statemern

Accountant General Khyber Pakhtunkhwa




GOVERNMENT OF KHYBER PAKHTUNKHWA
Statement of Cash Flows
For the Year Ended 30 June 2010

CASH FLOW FROM OPERATING ACTIVITIES
Taxation- Transfers from Federal Govertnent
Tazation- Prowincial Govermment's own collection
Mon-Tax Revenue and Other Receipts
Grants and Aid - Receipts
Trading Activities - Eeceipts
Operations- Payments
Serwicing of Debt - Payments
Transfers - Payments
Receipts of District Coverttnent
Payments of District Governments- Fevenue Expenditure
Cash from Operating Activities

CASH FLOW FEOM INVESTING ACTIVITIES
Imrestment Recovery
Recovery of Loans and Advances
Expenditure on Physical Assets
Expenditure on Ciwil Worls
Payments of Loans and Advances
Investments
Payment of District Government - Capital Expenditure
Cush used in Investing Activities

CASH FLOW FROM FINANCING ACTIVITIES
Receipt of Foreign Deht
Receipt of Domestic Debt
Principal Repayment of Drebt
Met Feceipt of Public Account
Cash from Financing Activifies

DECREASE IN CASH AND CASH EQUIVALENTS
CASH AND CASH EQUIVALENTS AT THE BEGINNING OF THE YEAR

CASH AND CASH EQUIVALENTS AT THE END OF THE YEAR 32

The annexed notes [ to 37 form an integral part of these Financial Statements.

2010
Fupees
in Million

2009
Eupees
in Million

75,862
2,327
25,080
32,013
13,627
(60,250)
(6,711)
(6,192)
221
(37,747)

£1,341
2,302
10,424
20,397
15,377
(47,924)
(6,395)
(5,676)
463
(33,143)

38,221

17.1a83

21
72
(3,295)
(30,865)
(S0}
(11.882)
(2,778)

23
104
(1,460)
(24,427)
(34)
(303)
(2,004)

(48,777)

(28,191)

3,770

49
(3.648)

11,019

2,026

77
(3,678)

4,594

4,219

a34

(2.616)

{6,800)

4,193

(1,082)

{2,616)

Accountant General Ehyber Pakhtunlchwa




GOVERNMENT OF KHYBER PAKHTUNKHWA
Statement of Comparison of Budget and Actual Amounts by Function
For the Year Ended 30 June 2010

2010 (Rupees in Million ) 2002 {Rupees in Million )
Budgeted Amounts Actual Budgeted Ammounts Actuicef
Crigional Revised Amaiirits Crigional Revised Arroints

RECEIPTS
Revenie
Tazxation A1,861 79,509 T8 189 a0, 585 90,197 A3 643
Mon-Tazxation 122,091 103,059 70,720 10,295 9. 7ET 46,198
Total revenme receipts 203,752 182,548 148,900 100,380 EEREE 109,341

Capital
Domestic Debt 2,500 1,000 49 8,300 1,500 T
Foreign Deht 4463 3869 3,770 3837 4 Bad 2,926
Recoveries of Loans and Adwvances 400 400 72 400 400 104
Recoveries of Investments 21 23

Total capital receipts 7.303 5,260 3,012 12,537 6,764 3,130

Receipts of District Gavernmerid - - 40,293 - - 34,524

TOTAL RECEIPTS 211,115 187,817 103,114 113417 106,748 147 495

PAYMENTS
Revenie
General Public Service 54,795 69,392 65,972 48,160 52,044 48,508
Public Order and Safety Affairs 12,511 21,975 21,956 8,013 11,189 10,732
Econormic & ffairs 7387 8,366 T 186 68,717 7.520 £, 886
Enwironment Protection 42 43 T 34 35 25
Housing and Community Atnenities 2,025 2,070 1,576 1,410 748 ag0
Health & ffairs and Services £, 665 7406 5052 5,258 5405 3,950
Recreation, Culture and Religion 355 469 437 220 346 303
Education Affairs and Services f,647 TEA2 7359 4,265 6,045 5,270
Social Protection 1,003 5,239 4 558 il 2,160 1,238
Total revenme payments 0]1.430 122,822 114,123 .503 35492 FENEr
Capital
General Public Service 7662 8,097 4 976 15,598 15,568 fi,240
Public Order and Safety & ffairs 58 58 7 40 40 13
Econormic A ffairs 03,134 05,135 25,795 64,528 66,037 26,379
Enwironment Protection 3.033 3121 1,547 1,200 1,200 1,118
Housing and Community Amenities 10,546 10,546 TETS 5,305 TR 5,109
Health &ffairs and Services 2,367 2,367 2,154 3,508 3,508 2,267
Recreation, Culture and Religion 151 151 104 125 125 101
Education Affairs and Services 5,745 7.309 6,577 5,634 5461 4,884
Social Protection 55 55 47 58 58 57
Total capital payments 122,751 126,889 48 851 A5, 056 98,177 46,169

Payments of District Governnernt 35,020 40,917 40,525 31,142 36,657 35,237

TOTAL PAYMENTS 249,801 200,628 203 400 201,701 221,326 159,193

The avmexed nofes I fo 37 form an infegral parf of these Minancial Sfatements.

Accomntant General Khyber Pakhtunlchwa




GOVERNMENT OF KHYBER PAKHTUNKHWA
Statement of Comparison of Budget and Actual Expenditure by Department
For the Year Ended 30 June 2010

2010 Eupeesin Million 2009 Rupees in Million

Buidgeted Amounts Actraf Buigeted Amounts Actucd

Origional Revised Amo Origional ERevised Amo

Agriculture, Livestock & Cooperation ) 7 2,064 3,403 3.470 575
Eonard of Revenue 215 122 1,145 I53
Education C 77 6 786 AT 9374 7 Rd4
Environment, Forestry, Wild life L 1,039 1,195 1,323 548
Excize and Tazation 05 9.f 25 53 51
Finance 707 72.402 67,109 58,779 61,015 S0 857
Food 7 70,257 15251 50,937 50,937 i7.206
Health 11,052 8,435 9,633 ERET 7313
Home and Tribal A ffairs 19,323 19428 7,139 9,954 2544
Industries 2,380 2,076 1,903 1,932 £ 047
Information 7 107 83 55 Ta 7o
Irrigation and Power y 4,504 3,903 5,556 L4639 3507
Law 0. 309 314 251 251 277
High Court 7 1,194 i 1,109 S63 245 75
Local Governance 0 888 8,637 5,100 Q269 & 804
Population, Planning and Welfare Departinent G617 523 495 495 d43
Flanning and Drevelopment 1,730 198 2,222 2898 308
Provincial Aszembly 288 252 167 218 2id
Admirstration and Estabhshment 1,660 1,776 1,108 1,973 I 24
Worls and Services 21.480 14,606 10,060 11,127 2423
Zalrat and Ushr i 278 253 219 258 212
Science and Information Technology 175 114 157 157 fi4
Sports, Culture, Archeology & Museum 475 1L 328 355 318
Augaf, Hay, Religious and Minority & ffairs 04 046 84 23 92 7i
Inter Provincial Coodrination 12 12 11 11 i
Eelief Rehahihtation and Settlement i 4,887 4,128
Houzing Department ! 11 10 g &
Energy and Power 20 3s 34 - 26 23
Transport 40 54 29 - 9 1

214,181 240,711 162,974 170,559 184,669 123,961

Expenditire of District Governmenis 35,620 40917 40,525 31,142 36,657 35,237

TOTAL 249,801 290,628 203,400 201,701 221,326 159,198

The aymered notes I fo 37 form an infegral part of these Financial Stafements.

Accommtant General Khyber Palthtanlchvwa




GOVERNMENT OF KHYBER PAKHTUNEKHWA
Notes to the Financial Statement
For the Year Ended 30 June 2010

1 REPORTING ENTITY

Frowincial Govertunment - Khyber Palthtunlkhwa (the Gowvernmment) conducts its operations under the Rules of
Business 1988, These rules were made pursuant to Article 132 of the Constitution of the Islamic Republic of
Pakastan, 1973(the Constitution) and enwizages Prowncial Governmment as comprising of departments and their
attached departments. Financial procedures of the Constitution describes the Governmment as Prowncial
Consolidated Fund and Public Account of the Province for which Annual Budget Staternent 1z authorized by the
Provincial Azsembly in the form of budgetary grants. Thesze Financial Statermnents focus on reporbng the budgetary
activitiy of the Govermument for the financial vear.

Article 170 of the Constitution confers the powers of defimng the form, principles and methodz of the accounts of
the Province to the Auditor General of Palastan, with the approval of the President. MNew Accounting Model was
prescribed by the Auditor General of Palastan in 2000 which describes Prowincial Government as an accounting
and reporting entity comprising of,

a4l Centralized Accountmg Entities, for which the Accountant General EP has the primary responsibility for
accounting and reporting.

by Belf Accounting Entites, for which the Prncipal &ccounting Officer has the pritnary responsibility for
accounting atd reporting. The Self Accounting Entities are as under:-
1. Public Worls Department-Worles and Serwvices, Irrigation & Public Health Engineering
2. Envronment’Forest WWrildlife Department
Exempt Erutites, special purpose authonties/ orgamzations and all the government owned corporations/
companies which are required to prepare their financial statements under their specific statute or Comparmies
COrdinance, 1984 are classified as exempt entities. Financial statements of these entitiez are not  consolidated in
the Financial Statements of the Prowincial Goverrnment. New investrnents by the Provincial Gowvermrnent, if

any, in the financial year to which they pertamn. Return from these entities in the form of dividends or mterest is
classified as non-tax revenue.

Under Khyber Pakhtunkhwa Local Gowvernmment Ordinance, 2001, District Governtnents were established. The
Diistrict Gowertdnent consists of Zila Nazitn and District Administration. Auditor General of Palkdstan under section
114 of the said Ordinance prescribed Local Government Accounts Manual for District Governuments, Thiz IManual
requires preparation of annual Finance and Appropriation Accounts by each District Government. District
Covernments Khyber Palchtunldwa prepare separate Financial Statements. Local Govermment Accounts Manual
also requires that accounts of the District Govermments are consobdated in the Financial Statements of the
province. In these Financial Statements, accounts of the following District Governrments have been consolidated.
1- District Governmment Peshawar 2-  District Gowvertament Abbottabad
3- District Govermrnent Mowshera 4 Dustrict Gowvernument Manshera
District Gowerrament Charzadda 8- District Gowvertunent Kohat
District Goverrument Mardan 2 District Covermrment Haripur
Dristrict Gowvertument Swahi 10- Dustrict Goverttnent Dir Lower
District Goverrument Hangu 12- Dustrict Covernment Bannu
Dristrict Gowvertument Swat 14 Dustrict Governunent Buner
District Goverrument Malalcand 16- Dustrict Governmment Battagram
District Governmment Chatral 12- Dastrict Sowverrnment karal
District Governmment Drera Ismail Khan 20- District Governmment Tanlk
Drstrict Gowverrmment Shangla 22- Dastrict Government Lalda Marwat
District Goverrmment Dir UTpper 24 Drstrict Governmment K ohistan

Theze Finatcial Statements include all Centralized and Self Accounting Entities and District Gowverntmments.




2 BASIS OF CONSOLIDATION

The Financial Statements have been prepared by consolidating the accounts of all Centralized and Self Accounting
Entihes and twenty four (240 District Governments. Matenal Inter-gowvernmental transcations such as transfers
from Provincial Govermument-EKP which comprises receipts of District Governments have been elininated in
consolidation.

STATEMENT OF COMPLIANCE

These Financial Statermnents have been prepared in accordance with the WNew Accountng WModel (MAR) which
comprises of seven volumes. In December 2000, Auditor General of Paldstan prescribed MAM with the approval
of the President of Palastan under Avticle 170 of the Constitution of Islarmuc Bepublic of Palistan. Implementation
of MAM iz an ongoihg process. Howewer cotmittnent, asset and Lability accounting practices have not vet been
wnplemented and memorandum registers for assets and commitments do not exist and accounting of labilites iz not
done i accordance with MARM.

ACCOUNTING CONVENTION AND BASIS OF CONSOLIDATION

Theze Financial Statements have heen prepared under the Caszh Basiz of Accounting which recognizes transcations
and ewvents only when cash is received or paid by the entity. Assets and Liabilities in the disclosed notes are on a
historical cost basis.

These Fmancial Statements have been prepared as per the requirements of MAM that supports mternational best
practices. The statement of receipt and payments, statements of comparision of budget and actual amounts by
function, statementz of companzion of budget and actual expenditure by department and notez formmng parts
thereof have been prepared on the format of Cash Basis [PSAS - Financial Reporting under the Cash Basis of
Aeccountng The statement of cash flows as required by IPSAS 2- Cash Flow Statements has also been presented,
as encouraged by Cash Basis IPSAS,

The Financial Statements for the financial year 2009-10 have been prepared and presented in order to male a fair
presentation of all the relevant financial information without malong any change in the fundamentals applied and all
policies have been applied on a basis consistent with the previous year.

REPORTING AND BUDGET PERIOD

The reporting and budget period of these Financial Statements 15 the financial vear 2009-10 { from 1 July, 2009 to
30 June, 20100

REPORTING CURRENCY

The reporting curtency of these Financial Statements i3 Pak Rupees which iz Provincial Governmment's functional
and presentation currency.

SIGNIFICANT ACCOUNTING POLICIES

. Revenue recognition

Fewenue 1z recognized on the date of receipt of money by the bank or clearance of cheque. Revenue 1s recogmrzed
o a gross basis and any related costs are recorded separately. Feceipts representing recovery of any previous
overpayment are adjusted against relevant expenditure, if it occurs in the same financial year.

. Recognition of expenditure

Expenditure 1s recogruzed on the date when payment is made or cheque 1s 1ssued. Financial year to which the
payments pertain 15 determined by the date on which a cheque or payment adwice 15 issued. Policies for recogmition
of expenditure are as follows;




Payments made through cheque

Expenditure is recognized on the date the cheque 15 issued.

Inter government transfers

Ezxpenditure 15 recogrized on the date the transfer 1s made by the transferor.

Payments divectly in bank accounts

Direct payments mto bank account, expenditure is recognized on the date the payment adwice is 1ssued to the
banl.

Direct payments by State Banl: of Pakistan (SEP)

Fepayment of loans and other direct payments by the SBP, expenditure is recognized on the date State Banle
of Palastan adwises the relevant accounting office.

Imprest payments

Expenditure is recognized when the required claim wouchers are submmitted and imprest account is reimbursed.

. Foreign cwirency

Transactions m foreign currencies are recorded i the books at the rates of exchange prevaling on the date of
transaction Exchange differences arising on settlement of these transactions are recognized in the staternent of
cash receipts and payments, but are not been disclozed zeparately.

. Employee benefits

The governmment has following plans for its employees:

41 General Provident Fund
A employee 18 compulsory subzcribed to the General Prowvident Fund from the date of appontment and
monthly subscription is by way of deduciton from monthly pagroll at a uniform rate of subscrption, as adwvised
by the Government for a financial year as lad down m the Prowident Fund Act (GIIX of 1923 and General
Prowvident Fund Rules. The Govermtment pays interest on prowvident fund balance and is recorded as expenditure
in the financial year.

Pension

The entitlerment of Sovernment employees to a stream of payments after they retire from service. Mo liability
for pension 15 recogmeed i the Financial Statements and pension payments made dunmg the yvear are recorded
as expenditure.

Encashment of leave

Thiz represents lability arsing form entitlements to the warious forms of leave earned by Govermgnent
employees. Mo prowision is made and the expenditure is recognized on the basis of payments made during the
year,

. Investments

Al investments made by the Govermment are iitially measured at cost being the fair value of consideration given
plus transaction costs that are dwectly attnbutable to thewr acquisition.

Subsequent to wubal recogmbion, imwestments are cammed at historical cost Any dondends recerved agamnst

iwvestments are recognized when received in the Provincial Consolidated Fund.

. Cash and cash equivalents

For the purpose of Cash Flow Statement, cash and cash equivalents comprise cash with State Banl of Pakastan.




. Liability
Liahilities are future sacrifices of economic henefits that the governtment iz presently ohliged to make as a result of

the past transaction. AL liahilities are recorded at histonical cash wahie.

. Public Debt

Public Debt comprise cash mflows from banks, sinilar lending agencies, commercial mestitutions and amounts owing
it respect of non-cash azsistance prowded by third parties and foreign horrowings. ATl dehts raized are classified as
etther floating or permanent debts depending on the nature of the transaction.

. Assets

Agsets are future economic benefits controlled by the Government as a result of past transactions or other past
events. Assets are recorded at cost and currently no depreciation 15 charged.

. Loan and advances

Loans and Advances mclude loans and advances due from avtonomous bodies, financial and non-financial
nstitutions, to Govertment servants for housimg bulding, purchasze of conveyances and other loans. Loans to
Government servants are mterest bearning and interest 15 calculated i accordance with the General Financial Rules.

Payments by third parties

The Government also benefits from goods and services purchased on its behalf as a result of cash payments made

by the third parties dunng the period by way of loans and contnbutions, m the shape of grants and aid The
payments made by the third parties do not constitute cash recempts or payments controlled by the Government as
defined in the Cash Basiz [PEAS - Financial Reporting under the Cash Basis of Accounting but do henefit the
Governmert, as the Government does not recetve cash (ncluding cash equivalents) directly from, or gain control of
the hank accounts or similar factlity established for its henefit, by the thrid parties. Payments by third parties, if any,
are disclosed in the payments by third parties colamn on the face of statement of cash receipts and payments and
notes to the Financial Staterments.




8 TAXATION - TRANSFER FROM FEDERAL
GOVERNMENT

Direct Taxes
Income tax
Wealth Tax
Capital Value Tax

Irdirect Taxes
Sdles tax
Custom duty
Federal excize
Federal excise on Matural Gas

TAXATION - PROVINCIAL GOVERNMENT™S OWN
COLLECTION

Direct Taxes
Property Tax
Land Fevenue
Tax on Profession, Trade and Callings
Capital WValue Tax on Immoweshle Property

Indirect Taxes
Recepts Under Motor Velucles Act
Stamp Duties
Prowincial Excise
Cithers Indirect Taxes

10 GENERAL ADMINISTRATION RECEIPTS

Fiscal & dministration
Cotmtminity Services
Social Services
Economic Regulations
Law and Order

Organs of State

2010
Rupees
in Million




2010

Eupees
in Million

11 ECONOMIC SERVICES RECEIPTS

Cooperation, Irrigation, Embankment-Drainage
Food and Agriculture

Fisheries and Antmal Hushandry

Forest

Cithers

12 DEVELOPMENT SURCHARGE AND ROYALTIES

Development Surcharge on Gas 10256 24a
Foyalty on Crude Cul 1042 3,112

Royalty on Natural Gas 1,252 EK]
4,230 4,091

121 The development surcharge on natural gas 15 levied under the Matural Gas Development Surcharge Ordinance, 1967 In
pursuance of the said ordinance, the Federal Government has to fix the sale price for the consumers and prescribe a price
for the gas companies. The difference between the two prices is the margin avalable to the Governument as development
surcharge. The surcharge on natural gas is transferred to the Provinces according to the production of gas m a prownce.

12.2 Royalty on crude oi and natural gas is recetved under Paldastan Petroleumn Production Rules, 1949 at the rate of 12.5% on

the well head walue of production. Federal Government collects royality on crude ol and natural gas whach 15 transferred to

the Prowinces on well head production basis after deduction of 2%% collection charges.

2010
Rupees
in Million

13 INTEREST ON LOANS AND ADVANCES
Interest on Domestic Loan

Interest on Loans and Advances to Gowt. Servants
Loans and Adwvances - Others

13.1 Interest On Domestic Loan

District Covernments
Fmancial Insttutions




2010
Fupees
in Million

DIVIDEND AND PROFIT SHARE

Dividends Receipts
Profit share

Dividends Receipts

Moti-Financial Institution

Profit share

Electricity

OTHEE RECEIPTS

Unclanmed deposits

Receipts under the Dines, Oil-fields and Mineral
Arms License Fees

Recoveries of Owerpayments

Sand and quarry fees

Sugarcane development cess

5% Collection Charges on Federal Taxes
Miscellaneous Fecempts

GEANTS AND AID

Dewvelopment Grants
Non-Development Grants

FOREIGN DEBT - RECEIPTS

Foreign Lenders
Federal Governtnent
Dthers

DOMESTIC DEET - RECEIPTS

Permanent Debt . 49
49

This represents borrowings from Federal Governtnent Fepavment period and interest rate for these borrowings iz
deterrminied in accordance with tetms and conditions of each loan.




2010
Rupees
in Million

12 RECOVERY OF LOANS AND ADVANCES

Financial Institution
MNon-Financial Institution
Govertmment Servants

20 TRADING ACTIVITIES - RECEIPTS
Sale of wheat

21 RECEIPTS OF DISTRICT GOVERNMENT

Direct Taxes -

Indirect Taxes 11

Recempts from Crwil Administration and Other Functions 167
Grants from Provineial Govermmett

Miscellaneous Receipts 30
Loans and Advances 4 4

40,203 34,524
Less: Grants from Provincial Govermument - EP ; {40,072) (34,061}

121 463

21.1 Grants received from Prowincial Gowvernment - KF have heen elirminated against transfers to District Governments, while
consolidating these accounts, i order to awoid the duplicate effect of receipts and payments.

2010
Fupees
in Million

12 SALARIES AND EMPLOYEE BENEFITS

Pay of Officers
Pay of Other Staff
Allowances
Retirement Benefits




2010
Rupees
in Million

13 OPERATING EXPENSES

Fesearch Surveys and Exploratory Operations
Cortruic ation

Utilities

Occupancy Costs

Motor Velucles

Travel and Transporation

Scholarships, Bonuses and Other Awards
Technical &ssistance

Entertainments and Gifts

Commodity Purchases (State Trading)
Fepar and Mamtenance

General Opearting Expenses

24 GERANTS, SUBSIDIES AND WERITE-OFF OF LOANS

Grants, Subsidies and Write-off of Loans 43,102 37,234
Less: Transfers to District Governiments (40,072} (34,0610
3,030 3,173

25 PHYSICAL ASSETS

Purchase of Building

Computer Equipment

Other Stores and Stocks

Purchase of Transport

Purchase of Flant & Machmery
Purchase of Furniture and Fitures
Purchase of Other Aszets

26 CIVIL WORKS

Foads, Hishways and Bridges
Irrigation Workes

Embanloments and Drainage Works
Building and Structure

Other Works

Draught Emergency Rehef &sszistance

27 PRINCIPAL REEPAYMENT OF DEEBT

Foreign Drebt
Domestic Deht




2010
Fupees
in Million

27.1 Domestic Debt

Permanent Debt
Floating Deht

18 SERVICING OF DEET

Foreign Debt
Federal Government
Cromestic Loans

20 LOANS AND ADVANCES

Financial Institutions
Government Employees

20.1 Govermment Employees

Houze Building Advance
Maotor Car Advance o 5

33 34

Advances to governmment emplovees are provided according to Rule 252, 253, 256, 262 and 263 of the General Financial
Rules as per their entitlements.

2010
Rupees
in Million

30 PAYMENTS OF DISTRICT GOVERNMENTS

Reverue Expenditure 37.747
Capital Expenditure 1,778
40,525




2010
FEupees
in Million

30.1 Revenue Expenditure

General Public Service

Public Order and Safety & ffairs
Econotnic A ffairs

Environment Protection

Housing and Communty Amenities
Health &ffairs and Servces
ERecreation, Culture and Religion
Education Affawrs and Services
Social Protection

302 Capital Expenditure

General Public Service

Econormc Affars

Environment Protection

Housing and Commmunity Amenities
Health

Recreation Culture and Religion
Education A ffairs and Services
Social Protection

31 NET RECEIPT / (PAYMENT) OF FUBLIC ACCOUNT

Receipis

Trust & other Public Accounts 150,340 118,265
Special Deposits 14,060 13,664
State Provident Fund 7.704 6,566
181.113 138,795

Payments

Trust & other Public &ccounts {149 980) (116,520)
Special Deposits (15,520) (13,528)
State Prowdent Fund 4,594) (3,853)
(170,004) (133,901)

11,019 4,804

31.1 The public Account consists of those moneys received by the Government for which it has a fiduciary duty, but not at
liherty to appropriate for the general services of the Gowvernment, unless prowided under an Act of Provincial &ssembly or
tules made by Gowverner. The halances in the Public Account are carried forward at vear end, to he used for the specific
purpoze for which they are established.




2010
Fupees
in Million

32 CASH AND BANK
Provincial Government Balance 8 194

District Governiment Balance {2,176}
(1,982)

32.1 Provincial Govermanent's Balance

Fublic Account Balance 7 45008
Consolidated Fund Balance (45,3881
(380)

33 ASSETS AND LIAEILITIES

Assets

Long Term Assets 189,376 152,442
Investments 14,050 2,101
Loans and Adwvances 1852 1,848
Current Assets (7,778) 2,288
Cash and Bank (1,982} (2.616)

195 518 156,063

Lichifities and equity

Fublc Drebt 33,318 38,147
Special Deposits and Trust & ccounts 20,647 31,888
Deferred Liahiities 21.470 18,251
Residual Equity 106,083 67777

331 195 518 156,063

33.1 These Financial Statemnents have been prepared under the cash basis of accounting, the mformation of aszets and hability
hawe been presented which are not mandatory disclosures as per IPSAS Cash Basis

34 PUBLIC DEBT

Domestic Debt

Government Securities

COpetng Balance 4,758 f,294
Add: Debt Receipts 40 T
Less: Principal Repayments of Deht (3.648) {1,613
Closing Balance 1,159 4,758

Foreign Debt
Opening Balance 33,389 32,528
Add: Debt Receipts 3,770 2,920
Less: Principal Repayments of Debt - {2,065)
Closing Balance 37,150 33,389

38.318 38,147




34.1 The amount of foreign debt iz recorded in Pak Rupees at the rate of exchange prevailing on the date of transaction, which
1z the historical cash walue, The foreign debt has not been revalued at the year end i accordance with Government policy
stated 1 note 7.7, nor any foreign debt revaluation exchange differences have been recogmred i the financial statment
except for principal repayinent of foreign deht.

COMPARISION OF BUDGET AND ACTUAL AMOUNTS

The approved budget 15 developed on the zame accounting basis (cash basis), functional classification basis and for the
satme period as for the Financial Statements. It encompasses the same entities as that Financial Statements- as identified in
note 1 ahowe.

The Btatements of Comparision of Budgeted and Actual Amounts by Function and A ctual Expenditure by Department are
presented on a gross basis. Crants recewwed by Dastnict Governments from Prowncial Govermment- KPP have been
elirminated against transfers to District Gowernments in Statement of Cash receipts and payments as explained in note 2
and 21.1 for which a reconciliation is presented helow.

2010
Fupees
in Million
Receipts
Actual Receipts i Statemment of Compatision of Budget and
Actual Amounts by Function 193114 147 495
Less : Grants from Prowincial Government - KP (40,072) (34,0617

Actual Receipts i Statement of Cash Receipts and Payments 153.042 113.434

FPeyrzeris

Actual payments n Statements of Comparizion of Budget and

Actual Amounts by Function and A ctual Expenditure by

Departinent 203,499 159198
Less: Transfers to District Gowerniments (40.072) (34,0617

Actual payments in Statement of Cash Receipts and Payrments 163 427

125,137

AUTHORIZATION FOR ISSUE

Under section 7 of the Auditor General's (Functions, Powers and Termes and Conditions of Service) Ordinance, 2001, read
with Article 171 of the Constitution, the Auditor General subrmts the certified Financial Statements of the Gowernmment of
Khyber Pakhtunkhwra together with the audit reports on these Financial Statements to the Governer of the province who
shall cause them to be laid before the Prowincial Assemnbly. These Financial Statements hawve been authorized for issue on

GENERAL
Level of Precision

Figures in these consolidated Financial Statements have heen rounded off to the nearest milion of rupees, unless otherwise
stated.

Corresponding Figures

Corresponding figures, wherever necessary, have been reatrranged and reclassified for the purpozes of comparizon.

Accomntant General Khyber Pakhtunkhwa




