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PREFACE 

I am pleased to present the Financial Statements of the Government of Khyber Pakhtunkhwa for the 

year ended 30 June, 2010 together with the Auditors’ Reports thereon. 

The Financial Statements of the Government of Khyber Pakhtunkhwa for the financial year 2009-10 

have been prepared by the Accountant General Khyber Pakhtunkhwa under Section 5 of the 

Controller General of Accounts (Appointment, Functions and Powers) Ordinance, 2001 and are the 

responsibility of the Controller General of Accounts (CGA). 

In response to the changing nature of stakeholders’ requirements for making informed decision 

making based on financial information and developments in the public sector accounting standards, 

the role of CGA has transformed. Stakeholders now expect high quality, reliable and relevant 

financial reports and the focus of CGA is not limited to reporting historical results, but is now 

constantly moving towards enhancing public value, by providing the legislature and the executive 

through the Financial Statements an insight of the Government’s financial performance. 

In December 2000, Auditor General of Pakistan prescribed New Accounting Model (NAM) with the 

approval of the President of Pakistan under Article 170 of the Constitution of Islamic Republic of 

Pakistan. NAM, which conforms to international best practices, comprises of seven volumes and is 

based on Modified Cash Basis of Accounting in which, through cash basis of accounting is followed, 

the following additional concepts were introduced: 

 Commitment Accounting 

 Physical and Financial Assets Accounting 

 Liabilities Accounting 

 

Commitment Accounting has been initiated but assets and liability accounting practices are not yet 

implemented and these financial statements have been prepared on cash basis of accounting and do 

not include accrued receipts and liabilities. 

The current year’s Financial Statements have been prepared under NAM and the format of 

International Public Sector Accounting Standards (IPSAS) Cash Basis – Financial Reporting under 

the Cash Basis of Accounting has been adopted for the preparation of these Financial Statements. 

These Financial Statements focus on reporting the budgetary activity of the Government for the 

financial year as laid down in the financial procedures of the Constitution which describes the 

Government as Provincial Consolidated Fund and Public Account for which Annual Budget 

Statement is authorized by Provincial Assembly in the form of Budgetary Grants. 
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Finally, it is important to emphasize the value of sustained and dedicated efforts towards excellence 

in public sector financial accounting and reporting. Moving forward, management and staff of CGA 

are working closely to address the challenges and issues which can limit the quality, transparency and 

reliability of financial reports. Through excellent financial reporting we are committed to support the 

decision making critical to the nation’s fiscal future. 

 

 

 

 

Islamabad, Pakistan          Sd/ 
        ____________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________  

Date:          Controller General of Accounts
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Auditor General of Pakistan 

 Audit House, Constitution Avenue 

Islamabad, Pakistan 

 

 

AUDITOR’S REPORT 

 

The office of the Auditor General of Pakistan has audited the accompanying Financial Statement of 

the Government of Khyber Pakhtunkhwa (KP), which comprise the statement of cash receipts and 

payments for the year ended 30 June, 2010, statement of cash flows, statement of comparison of 

budget and actual amounts by function, statement of comparison of budget and actual expenditure by 

department for the year ended and summary of significant accounting policies and other explanatory 

notes. 

 

Management’s Responsibility 

 

These Financial Statements have been prepared by the Accountant General KP under Section 5 of the 

Controller General of Accounts (Appointment, Functions and Powers) Ordinance 2001. These 

Financial Statements are the responsibility of the Controller General of Accounts. 

 

Auditor’s Responsibility 

 

The responsibility of the Auditor General’s office is to express an opinion on these financial 

Statements based on the audit in accordance with the requirement of Article 169 of the Constitution 

of the Islamic Republic of Pakistan read with Section 7 of the Auditor General’s (Functions, Powers 

and Terms and Conditions of Service) Ordinance 2001. 

 

Basis of Opinion 

 

The audit was conducted in accordance with auditing standards issued by the International 

Organization of Supreme Audit Institution. These standards require that audit is planned and 

performed to obtain reasonable assurance to the effect that the Financial Statements are free of 

material misstatement. The audit process includes examining, on a test check basis, evidence 

supporting the amounts and disclosures in the Financial Statements. It is also includes assessing the 

accounting principles used, as well as evaluating overall presentation of the Financial Statements. 

The audit results provide a reasonable basis for our opinion. 
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In our opinion” 

 

a). These Financial Statements present fairly, in all material respects, the financial 

performance of the Government of Khyber Pakhtunkhwa for the year ended 30 June 

2010, its cash flows, comparison of budget and actual amounts by function and 

comparison of budget and actual expenditure by department for the year ended in 

accordance with the stated accounting policies of the Government of KP. 

 

B). The sums expended have been applied, in all material respects, for the purposes 

authorized by the provincial Assembly. 

 

Emphasis of Matter 

 

Without qualifying our opinion, we draw attention to statement of cash receipts and payments and 

note 7.11 to the Financial Statements. Under IPSAS Cash Basis disclosure of third party payments is 

mandatory part of the General Purpose Financial Statements and should be disclosed separately on 

the face of the statement of cash receipts and payments of the Government of KP. The Government 

has disclosed third party payments as nil on the basis that neither the Government has been formally 

advised by the third party or the recipient nor such payments have been otherwise verified. The 

existing accounting and financial reporting system of the Government needs to be strengthened to 

fully capture third party payments.  

 

Other Reports 

Reports covering significant aspects of the financial governance or economical and effective 

utilization of public resources are submitted separately to the Governor under Article 171 of the 

Constitution of the Islamic Republic of Pakistan. 

 

 

 

 

 

Islamabad, Pakistan                                Sd/                      .              

Date:19
th

 January, 2011          Auditor General of Pakistan 
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