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PREFACE

| am pleased to present the Financial Statements of the Government of Khyber Pakhtunkhwa for the
year ended 30 June, 2015 together with the Auditors' Reports thereon.

The Financial Statements of the Government of Khyber Pakhtunkhwa for the financial year 2014-15
have been prepared by the Accountant General Khyber Pakhtunkhwa under Section 5 of the
Controller General of Accounts (Appointment, Functions and Powers) Ordinance, 2001 and are the
responsibility of the Controller General of Accounts (CGA).

In response to the changing nature of stakeholders' requirements for making informed decision
making based on financial information and developments in the public sector accounting standards,
the role of CGA has transformed. Stakeholders now expect high quality, reliable and relevant
financial reports and the focus of CGA is not limited to reporting historical results, but is now
constantly moving towards enhancing public value, by providing the legislature and the executive
through the Financial Statements an insight of the Government's financial performance.

[n December 2000, Auditor General of Pakistan prescribed New Accounting Model (NAM) with the
approval of the President of Pakistan under Article 170 of the Constitution of Islamic Republic of
Pakistan. NAM, which conforms to international best practices, comprises of seven volumes and is
based on Modified Cash Basis of Accounting in which, though cash basis of accounting is followed,
the following additional concepts were introduced:

e Commitment Accounting
e Physical and Financial Assets Accounting
e Liabilities Accounting

Commitment Accounting has been adopted since Financial Year 2009-10 but assets and liability
accounting practices are not yet implemented and these Financial Statements have been prepared on
cash basis of accounting and do not include accrued receipts and liabilities.

The current year's Financial Statements have been prepared under NAM and the format of
International Public Sector Accounting Standards (IPSAS) Cash Basis — Financial Reporting under
the Cash Basis of Accounting has been adopted for the preparation of these Financial Statements.

These Financial Statements focus on reporting the budgetary activity of the Government for the
financial year as laid down in the financial procedures of the Constitution which describes the
Government as Provincial Consolidated Fund and Public Account for which Annual Budget
Statement 1s authonzed by Provincial Assembly in the form of Budgetary Grants.




Finally, it is important to emphasize the value of sustained and dedicated efforts towards excellence
in public sector financial accounting and reporting. Moving forward, management and staffof CGA
are working closely to address the challenges and issues which can limit the quality, transparency
and reliability of financial reports. Through excellent financial reporting we are committed to
support the decision making critical to the nation's fiscal future.

Islamabad, Pakistan

/!,/_._'_

Date: 19 JAN M16 Controller General of Accounts




Auditor General of Pakistan

Audit House, Constitution Avenue
Islamabad, Pakistan

Auditor's Report

I have audited the accompanying financial statements of the Government of Khyber Pakhtunkhwa,
which comprise the statements of receipts and payments for the year ended on 30 June 2015,
statement of cash flows, statement of comparison of budget and actual amounts by function
statement of comparison of budget, actual expenditure by departments and statement of
appropriation of grants by object as on 30 June 2015 and a summary of significant accounting
policies and other explanatory notes.

Management's Responsibility for the Financial Statements,

Management is responsible for the preparation and proper presentation of these financial
statements in accordance with the applicable financial reporting framework.

Auditor's Responsibility

My responsibility is to express an opinion on these financial statements based on my audit in
accordance with the requirements of Article 169 & 170 (2) of the Constitution of the Islamic
Republic of Pakistan read with Section 7 of the Auditor-General's (Functions, Power and
Conditions of Service) Ordinance 2001. I conducted my audit in accordance with the International
Standards for Supreme Audit Institutions (ISSAls) and other guidance issued by my department.
These standards require that | perform procedures including risk assessment to obtain reasonable
assurance whether the financial statements are free of material misstatement. The audit process
includes examining, on a test basis, evidence supporting the amount and disclosures in the financial
statements. It also includes assessing the accounting policies used, as well as evaluating the overall
financial statements presentation, | believe that my audit provides reasonable basis for my opinion.
In my opinion:

a. These financial statements properly present, in all material respects, the financial position
of the Government of the Khyber Pakhtunkhwa as at 30 June 2015 and the results of its
financial operations, its cash flow and its expenditure and receipts, by appropriation for
the year ended 30 June 2015 in accordance with the stated accounting policies of the
Government of Khyber Pakhtunkhwa.

b. The sums expended have been applied, in all material respects, for the purposes
authorized by Parliament and have, in all material respects, been booked to the relevant
grants and appropriations,




Other Reports

Reports covering significant aspects of the financial governance or economical and effective
utilization of public resources are submitted separately to the Governor under Article 171 of the
Constitution of the Islamic Republic of Pakistan,

Islamabad, Pakistan

Dated: 4 § JAN 2016

(Rana Assad Amin)
Auditor- General of Pakistan




GOVERNMENT OF KHYBER PAKHTUNKHWA
Statement of Cash Receipts and Payments
For the Year Ended 30 June 2015

2015 2014

Rupees Rupees
in Million in Million

PROVINCIAL CONSOLIDATED FUND

Recelpl [ Paymer  Recelpt ! Paymant Recalgl | Paymsnd Recalp
controlled by the by Third Parties contralled by the Paymant by
RECEIPTS Gevermmen Govemment Third Parties

Taxation- Transfers from Federal Government 229,002 204,443

Taxation- Provincial Government's own collection 11,288 10,195

Non-Tax Revenue and Other Receipts
Genaral Administration 2,723 2273
Economic Services 1,430 1,845
Development Surcharge and Royallies 21,739 29 961
Interest on Loans and Advances 289 339
Dividend and Profit Share 11,205 35,917
Others 3,497 2149

40,883 72,484

Grants and Aid 21,795 17,749

Borrowings
Foreign Dabl -
Domestic Debt 9452

9,452

Capital Receipls
Investment Recovery 487
Recovery of Loans and Advances 50

537

Trading Activities 19,530

Recelpts of District Governments - 1
TOTAL RECEIPTS 334,30




GOVERNMENT OF KHYBER PAKHTUNKHWA
Statement of Cash Receipts and Payments
For the Year Ended 30 June 2015

205

Rupees
in Million

2014

Rupees
in Million

TFaceipi ] Faymard  Receipt | Faymant
controlied bythe by Third Parties
Government

PAYMENTS

Fecewl | Pagmant
el by tha
Goovam i ma e

FAecwipl /
Paymant by
Third Parties

Operations

Salaries and Employee Benelits 158,468 .
Operating Expenses BT, 752 38352

1,687

246,220 3,832
Tranglfers

1.687

Grants, Subsidies and Wrilte-oll of Loans 25,705

Other Transfer Paymenis 8,166

34,8M
Expenditure on

Physical Assetls 4 520

Civil Works 42,979

47,499
Debt and Interest Payments

Principal Repaymeni ol Debt 15,388

Senvicing ol Debl 5,999

21,387
Other Payments

Loans and Advances 184

Invasimenis 13,944

8,500

14,138

Payments of District Governments

54

TOTAL PAYMENTS 364,115

310,727

NET PAYMENT OF PROVINCIAL CONSOLIDATED FUND (40,115)
NET RECEIPT OF PUBLIC ACCOUNT 18,676

23,664
17,234

INCREASE / (DECREASE) IN CASH (20,239)

40,998

CASH AT THE BEGINNING OF THE YEAR 55,069
INCREASE / (DECREASE) IN CASH (20,239)

14,0M
40,988

CASH AT THE END OF THE YEAR a3 34,830

55,069

The annexed notes 1 to 38 form an integral par of these Financial Statements.

Guntant General Khyber Pakhtunkhwa




GOVERNMENT OF KHYBER PAKHTUNKHWA
Statement of Cash Flows
For the Year Ended 30 June 2015

CASH FLOW FROM OPERATING ACTIVITIES
Taxation- Transfers from Federal Government
Taxation- Provincial Government's own collection
Non-Tax Revenue and Other Receipls
Grants and Ald - Recelpis
Trading Activitias - Recelpls
Operations- Paymenis
Servicing of Debt - Payments
Transfers - Payments
District Governmenis-Receipts

Cash from Operating Activities

CASH FLOW FROM INVESTING ACTIVITIES
Invesiment Recovery
Recovery of Loans and Advances
Expenditure on Physical Assels
Expenditure on Civil Works
Payments of Loans and Advances
Investments
Payment of District Government - Capital Expenditure
Cash used in investing Activities

CASH FLOW FROM FINANCING ACTIVITIES

Receipt of Domestic Debt
Principal Repayment of Dabt

Mel Receipt of Public Account
Cash from Financing Aclivities

DECREASE IN CASH AND CASH EQUIVALENTS
CASH AND CASH EQUIVALENTS AT THE BEGINNING OF THE YEAR

CASH AND CASH EQUIVALENTS AT THE END OF THE YEAR 33

The annexed noles 1 o 38 form an integral par of these Financial Statements.

2016

Rupees
in Milllon

2014
Rupaes
in Million

229,002
11,288
40,883
27,435

8,285

(250,152)

(5,099)
(34,871)

204,443
10,185
72,484
21,581
19,530

(222,382)
(6,255)

(18,169)
?

26,881

80,428

939
i4.52m!
(48,218)
(194)
(13,844)

487

50
(3,383)
(30,588)
(6,276)
(9,500)
(54)

(65,835)

(49,264)

10,798
(15,368)
19,876

0,452
(16,952)
17,334

18,815

8,834

(20,239)

55,069

40,998

14,0M1

34,830

N

Actbuntant General Khyber Pa khiunkhwa




GOVERNMENT OF KHYBER PAKHTUNKHWA

Statement of Comparison of Budget and Actual Amounts by Function

For the Year Ended 30 June 2015

2015 (Rupees in Million )

Bud

Amounts

I:Irlilnil

Revised

Actual
Amounits

2014 (Rupees in Million )

Budgelad Amounis

Criglnal

Aevised

Actual
Amounis

RECEIPTS

Bevenve

Taxation
MNon-Taxation

276,308
206,492

Total revenue recelpls

Laphtal

482,800

257,142
162014

240,290
77,613

233,573
191,872

219,856
150,182 |

214,638
110,263

418,156

317,003

425,445

aro,38

333,801

Domistic Dakt

Faorelgn Debl

Recovaedes of Loans and Advances
RAecovenas of Investments

15.000
B.260
248

1

15,000
6,287
1,014

1

10,788
3,520
838

12,000
4,305
249

1

12,000
4,784
249
488

0,452
50
487

Total caphal recelpis
Receipts of District Govermments

23,6519

22,302

15,266

16,555

17.531

§.589
107

TOTAL RECEIPTS

506,319

441,458

333,168

442,000

38T GBS

343,897

PAYMENTS

Revenve

Genaral Public Service

Delence Services

Public Order and Salety Alfairs
Economic Allairs

Environment Protection

Housing and Community Amanitias
Haalth Afairs and Sendices
Recraation, Culture and Realiglon
Education Affairs and Services
Social Protection

75,867
82
35,836
22 614
70
13,5644
24,102
1.271
95,638
9 464

76,601
g2
39,662
23,241
70
13,677
29,553
1,325
96,987
11,166

Total revenue payments
Capital

278,378

295,454

61,212
ba
30,068
20,068
T
6,529
22,237
1,256
B0,083
T 304

228,883

61,818
54
36,8938
20,356
LT
6,529
25,988
1,282
B4, 156
B, B0
246,983

Ganaral Public Sarvicae

Public Order and Salety Affairs
Economic Affairs

Environmant Protection

Housing and Community Amanitisgs
Health Affairs and Services
Recreation, Cullure and Raligicn
Education Aflairs and Services
Soclal Protection

Total capltal payments

Eayments of Digirict Governments

46,209
585
125,841
5,851
14 467
6,889
1,061
21,841
4 387
227,941

47,708
595
132.073
6,021
15,1497
6,689
1.061
23,284

4436

45, 8623
B&8
117,254
3,7

g 582
5,70
s17
2707

J, 985

45,823
B&a
127,207
3,70

B 582
bS53
BT
27,737

4,135

237,264

213,117

224,006

TOTAL PAYMENTS

506,319

532,718

The annexed notea 1 1o 38 form an idegral part of these Financial Statamants.

A73, 284

HEEI:ID'

471 IM‘B

A

i General Khyber Pakhtunkhwa




GOVERNMENT OF KHYBER PAKHTUNKHWA
Statement of Comparison of Budget and Actual Expenditure by Department
For the Year Ended 30 June 2015

DEPARTMENTS

Agriculture, Livestock & Cooperation
Board of Revenue

Educaltion

Environment, Forestry, Wild lile

Excise and Taxation

Finance

Food

Health

Home and Tribal Alairs

Industries

Information

Irrigation and Power

Law

High Court

Local Governance

Population, Planning and Wellare Departmeni
Planning and Development

Provincial Assembly

Administration and Establishment
Works and Services

Zakat and Ushr

Science and Information Technology
Sports, Cullure, Archeology & Museum
Auqal, Hajj, Religious and Minority Affairs
Inter Provincial Coodrination

Relief Rehabilitation and Settlement
Housging Department

Energy and Power

Transport

Expenditure of District Governments
TOTAL

2015 Rupees in Million

2014 Rupees In Million

Budgeted Amounts

Original

Revised

Actual
Amounts

Budgeted Amounts

ﬂ:lgin!l

Revised

Actual
Amounts

7,566
4,047
107,325
3,435
535
90,746
89,730
35,907
30,860
9,476
396
13,583
1,157
3,185
47,595
1,605
3,655
604
2,985
38,380
1,447
1,061
1,790
264
33
7,660
23

f3

306

7,566
4,947
108,666
3,459
561
94,113
89,730
41,276
34,612
9,498
396
14,182
1,451
3,185
48,423
1,605
3,655
715
3,236
47,035
1,402
1,061
1,708
264
33
8,362
23

68

306

6,360
3,249
103,136
3,123
506
63,249
17,580
36,397
32,425
5,064
365
13,864
931
3,132
33,890
1,229
1,272
595
2,516
37,081
1,123
586
1,475
191
26
3,638
21

58

162

-

532,718

6,617
3,875
96,824
2,349
458
76,424
89,000
32,306
25,856
8,367
382
8,468
1,095
2,879
34,086
1,298
3,499
518
2,651
29,137
1,354
625
1,234
218

30
6,560
5,353
59

276
442,000

6,622
3,975
101,508
2,568
480
76,524
89,000
36,413
32,234
8,305
382
10,832
1,580
2,878
34,096
1,324
3,499
518
3,114
36,813
1,641
625
1,255
219
30
8,847
5353
58
304

4,871
2831
81,605
2216
422
62,450
25,085
28,511
27,387
5,685
173
8,836
Bog
2921
18,422
1.096
1,403
486
2518
27.516
1,214
575
824

83

23
2592
3711
28
188

471,089

314,611

57122

506,319

532,718

373,284

442,000

471,089

The annexed nolées 1 fo 38 form an Integral part of these Financial Statemenis. J\EEM}JW
i
I

320,333

Accouritant General Khyber Pakhtunkhwa




GOVERNMENT OF KHYBER PAKHTUNKHWA
Notes to the Financial Statement
For the Year Ended 30 June 2015

1 REPORTING ENTITY

Provinclal Government - Khyber Pakhtunkhwa (the Government) conducts its operations under the Rules of
Business 1988. These rules were made pursuant to Article 139 of the Constitution of the Islamic Republic of
Pakistan, 1973(the Consfitution) and envisages Provincial Government as comprising departments and their
attached departments. Financial procedures of the Constitution describes the Government as Provinclal
Consolidated Fund and Public Account of the Province for which Annual Budget Statement is authorized by
the Provincial Assembly in the form of budgetary grants. These Financial Statements focus on reporting the
budgetary activity of the Government for tha financial year.

Article 170 of the Constitution confers the powers of defining the form, principles and methods ol the
accounts of the Province to the Auditor General of Pakistan, with the approval of the President. New
Accounting Model was prescribed by the Auditor General of Pakistan in 2000 which describes Provincial
Government as an accounting and reporting entity comprising of;

a) Centralized Accounting Entities; for which the Accountant General KP has the primary responsibility for
accounting and reporting.

b) Sell Accounting Entitles; for which the Principal Accounting Officer has the primary responsibility for
accounting and reporting. The Self Accounting Entities are as under:-
1. Public Work-Works & Services, lirigation & Public Health Engineering Departments
2. Environment/Forest'Wildlife Department
Exempt Entities; special purpose authorities/ organizations and all the government owned corporations/
companies which are required to prepare their Financial Statements under their specific statute or
Companles Ordinance, 1984 are classified as exempt entities. Financial Statements of these entities are
not consolidated in the Financial Statements of the Provincial Government. New investments by the
Provincial Government, if any, in the financial year to which they pertain. Return from these entities in the
form of dividends or interest is classified as non-lax revenue.

The District Governments established under Khyber Pakhlunkhwa Local Government Act, 2013 consisits of
District Council and District Administartion, made up of devolved offices. The District Governmenis will star
functioning during Financial Year 2015-16. As the District Governments were not functional, separats
Financial Statements of District Governments have nol been parepared for the Financial Year 2014-15.
District Government of Khyber Fakhtunkhwa are listed as under:-

- District Government Peshawar 2- District Government Abbottabad
- District Government Nowshera 4- District Government Manshera
- District Government Charsadda 6 District Government Kohat
- District Governmant Mardan 8- District Government Haripur
- District Governmant Swabi 10- District Government Dir Lower
- District Governmeant Hangu 12- District Government Bannu
13- District Governmant Swat 14- District Government Buner
15- District Government Malakand 16- District Government Battagram
17- District Government Chitral 18- District Government karak
18- District Government Dera Ismail Khan 20- District Government Tank
21- District Government Shangla 22- District Government Lakki Marwat
23- District Government Dir Upper 24- District Government Kohistan

25- District Government Tor Ghar
These Financial Statements include all Centralized Entities, Self Accounting Entities and District
Governments.




2 BASIS OF CONSOLIDATION

These Financial Statements have been prepared by consolidating the accounts of all Centralized and Self
Accounting Entities and twenty five (25) District Governments. Material Inter-governmental transactions such
as transfers from Provincial Government-KP which comprises receipts ol District Governments have been
gliminated in consolidation.

3 STATEMENT OF COMPLIANCE

These Financial Statements have been prepared in accordance with the New Accounting Model (NAM)
which comprises of seven volumes. In December 2000, Auditor General of Pakistan prescribed NAM with the
approval of the President of Pakistan under Article 170 of the Constitution of Islamic Republic of Pakistan.
Implementation of NAM is an ongoing process. Commitment Accounting has been adopted since 2008-10,
however asset and liability accounting practices have not yet been implemented, memorandum registers for
assets do not exists and accounting for liabilities is not done in accordance with NAM.

4 ACCOUNTING CONVENTION AND BASIS OF CONSOLIDATION

These Financial Statements have been prepared under the Cash Basls of Accounting which recognizes
transactions and events only when cash is received or paid by the entity. Assets and Liabilities in the
disclosed notes are on a historical cost basis.

These Financial Statements have been prepared as per the requirements of NAM that supports international
best practices. The statement of receipts and payments, statements of comparison of budget and actual
amounts by function, statements of comparison of budget and actual expenditure by depariment and notes
forming par thereof have been prepared on the format of Cash Basis IPSAS - Financial Reporting under the
Cash Basis of Accounting. The statement of cash flows as required by IPSAS 2- Cash Flow Statements has
also been presented, as encouraged by Cash Basis IPSAS.

The Financial Statements for the financial year 2014-15 have been prepared and presented in order to make
a fair presentation of all the relevant financial information without making any change in the fundamentals
applied and all policies have been applied on a basis congistent with the previous year.

5 REPORTING AND BUDGET PERIOD

The reporting and budget period of these Financial Statements is the financial year 2014-2015 from 1 July,
2014 to 30 June, 2015.

6 REPORTING CURRENCY

The reporting currency of these Financlal Statements is Pak Rupees which is Provinclal Government's
functional and presentation currency.

7 SIGNIFICANT ACCOUNTING POLICIES

7.1. Revenue recognition

Revenue is recognized on the date of receipt of money by the bank or clearance of cheque. Revenue is
recognized on a gross basis and any related costs are recorded separately. Receipis representing recovery of
any previous overpayment are taken as revenue where as recovery of current financial year are adjusted
against relevant expenditure.

. Recognition of expenditure

Expenditure is recognized on the date when payment is made or cheque is issued. Financlal year to which the
payments pertain is determined by the date on which a cheque or payment advice Is issued. Policies for
recognition of expenditure are as follows:;




Payments made through cheque
Expenditure is recognized on the date the cheque is issued.

Inter government transfers
Expenditure is recognized on the date the transfer is made by the transleror.

Payments directly in bank accounts

Direct payments into bank account, expenditure is recognized on the date the payment advice is issued
to the bank.

Direct payments by State Bank of Pakistan (SBP)

Repayment of loans and other direct payments by the SBP, expenditure is recognized on the date State
Bank of Pakistan advises the relevant accounting office.

Imprest payments

Expenditure is recoghized when the required claim vouchers are submitted and imprest account is
reimbursed.

. Forelgn currency

Transactions in forelgn currencles are recorded in the books at the rates of exchange prevailing on the date
of transaction. Exchange differences arising on settlement of these transactions are recognized in the
statement of cash receipts and payments, but are not disclosed separately.

. Employee benefits
The government has following plans for its employees:

a) General Provident Fund
An employee is compulsorily subscribed to the General Provident Fund from the date of appointment and
monthly subscription is by way of deduction from monthly payroll at a uniform rate of subscription, as
advised by the Government for a financial year as laid down in the Provident Fund Act (XIX of 1825) and
General Provident Fund Rules. The Government pays inlerest on provident fund balance and is recorded
as expenditure in the financial year.

Pension

The entitiement of Government employees to a stream of payments after they retire from service. No
Hability for pension Is recognized in the Financial Statements and pension payments made during the
year are recorded as expenditure,

Encashment of leave

This represents liability arising from entilements to the varlous forms of leave earmed by Govemment
employees. Mo provision is made and the expenditure is recognized on the basis of paymenis made
during the year.

. Investments

All investments made by the Government are initially measured at cost being the fair value of consideration
given plus transaction costs that are directly attributable to their acquisition.

Subsequent to initial recognition, investments are carried at historical cost. Any dividends received against
investrments are recognized when received in the Provincial Consolidated Fund.

7.6. Cash and cash equivalents

For the purpose of Cash Flows Statement, cash and cash equivalents comprise cash with State Bank of
Pakistan.




. Liability

Liabilities are future sacrifices of economic benefits that the government is presently obliged to make as a
result of the past transaction. All liabilities are recorded at historical cash value.

. Public Debt

Public Debt comprise cash inflows from banks, similar lending agencies, commercial institutions and amounts
owing in respect of non-cash assistance provided by third parties and foreign borrowings. All debts raised are
classified as elther floating or permanent debts depending on the nature of the transaction.

. Assels

Assels are future economic benefits controlled by the Government as a result of past transactions or other
past events. Assets are recorded at cost and currently no depreciation is charged.

. Loans and advances

Loans and Advances include loans and advances due from autonomous bodies, financial and non-financial
institutions, to Government servants for house building, purchase of conveyances and other loans. Loans to
Govemment servants are interest bearing and interest is calculated in accordance with the General Financial
Hules.

Payments by third parties

The Government also benefits from goods and services purchased on its behalf as a result of cash payments
made by the third parties during the period by way of loans and confributions, in the shape of grants and aid.
The payments made by the third parties do not constitute cash receipts or payments controlied by the
Government as defined in the Cash Basis IPSAS - Financial Reporting under the Cash Basis of Accounting
but do benefit the Government, as the Government does not receive cash (including cash equivalents)
directly from, or gain control of the bank accounts or similar facility established for its benefit, by the third
parties. Payments by third parties are disclosed in the payments by third parties column on the face of
statement of cash receipts and payments and notes to the Financlal Statements.




2018 2014
Rupees Aupees
In Milllon in Millicn

TAXATION - TRANSFER FROM FEDERAL
GOVERNMENT

Direct Taxes
Incoma tax B8, 722
Wealh Tax 1)
Capital Value Tax 85

88,805

Indirect Taxes
Sales tax 88,232
Custom duty 27,229
Federal oxcise 13,417
Federal excise on Matural Gas 1,318

140,196

229,002

TAXATION - PROVINCIAL GOVERNMENT'S OWN
COLLECTION

Direct Taxes
Incoma tax - Agriculture

Property Tax

Land Revenue

Tax on Profession, Trade and Callings
Capital Value Tax on Immoveable Property

Indirect Taxes
Receipts Under Maolor Vehicles Act
Sales Tax
Stamp Duties
Provincial Excise
Oihers Indirect Taxes

10 GENERAL ADMINISTRATION RECEIPTS

Fiscal Adminkstration
Communily Services
Social Services
Economic Regulations
Law and Order
Organs of Stale




2015 2014
Rupees Rupees
In Million i MAillEom

1 ECONOMIC SERVICES RECEIPTS

Cooperation, Irrigation, Embankment-Drainage
Food and Agriculiure

Fisheries and Animal Husbandry

Forasl

Others

12  pEVELOPMENT SURCHARGE AND ROYALTIES

Development Surcharge on Gas 3,015 5,755
Royalty on Crude Qil 14,244 18,755
Royalty on Malural Gas 3,580 4,451

21,739 29,961

12.1 The development surcharge on natural gas is levied under the Nalural Gas Developmen! Surcharge Ordinance,
1967. In pursuance of the said ordinance, the Federal Government has fo fix the sale price for the consumers and
prescribe a price for the gas companies. The difference belween the two prices is the margin avaitable to the
Government as developmenl surcharge. The surcharge on natural gas is transferred 1o the Provinces according 1o
the production of gas in a province,

Royalty on crude oil and natural gas is received under Pakistan Petroleum Production Rules, 1849 at the rate of
12 5% on the well head value of production. Federal Government collecis royally on crude ofl and natural gas which
is transfermed 1o the Provinces on well head production basis alter deduction of 2% collection charges.

2015 2014
Rupeas Rupeas
Inn Million i Millban

INTEREST ON LOANS AND ADVANCES

Interasl on Domestic Loan
Imterest on Loans and Advances to Govl, Servants
Imterasl - Othors

Interest On Domestic Loan

District Governmenis
Financial Institutions
Mon Financial Institutions

DIVIDEND AND PROFIT SHARE

Dividends Receipls
Profil shara




2015

Rupees
in Million

14.1 Dividends Recelpis

Maon-Financial Institution

2014
Rupees
in Millicn

14.2 Profit share

Elactricity
Others

15 OTHER RECEIPTS

Unclaimed deposiis

Rent, Rales and Taxes

Receipts under tha Mines, Oil-flalds and Minaral
Arms License Fees

Recoveries made by Antl-C

Recoveries of Overpaymenis

Tourism Hecelpts

Sand and quarry fees

Recoveries made by MAB from defaullers
Sugarcana developmen! cess

Sugarcane cess collection charges

Fees, Fines, Penaliles

Local Government

Renewal of licenses of Privale Security Co

Fee For Registration/Renewal of Newspapers/Presses
5% Collection Charges on Federal Taxes
Miscallaneous Recalpls

16 GRANTS AND AID

Controlled by Govl:
Third Party Receipis

17,749
3,832

21,581

16.1 Conirolled by Gowl:
Development Grants
MNon-Development Granis
From District Govt, .
Oiher Grants .

16,223
1,504
5,668

22

21,785

Less: Grants from District Govermnments - KP .

23,417
(5,668)

21,785

17,748




16.1.1 In these Cosolidatled Financial Statements, in order to avoid the duplicale effect of receipts and paymenis, grants
received from District Governments have been eliminaled apgains! translers to the Govemment of Khyber
Pakhtunkhwa.

2015 2014
Rupees Rupaas
In Million in Million
Third Party Recalpis

Development Granls

FOREIGN DEBT - RECEIPTS

Third Party Recelpts
Forelgn Lendars- JICA

DOMESTIC DEBT - RECEIPTS

Permanent Debt 5 . 65
Floating Debt 10,788 8,397

10,798 8,452

This represants borrowings from Federal Governmenl. Repayment period and interest rate for these borrowings is
delermined in accordance with terms and conditions of each loan,

2015 2014
Rupess Rupaes
In Millon in Million

RECOVERY OF LOANS AND ADVANCES
Financial Instilufion

Non-Financial Institution
Govarnment Servants

TRADING ACTIVITIES - RECEIPTS

Sale of wheal

Subsidies on wheat

Subsidy on wheat (from Federal Gowt)
Sale proceeds of Medical Stores

Sale of Others




2015 2014
Rupees Rupeas
im MENEom i Millicn

21  RECEIPTS OF DISTRICT GOVERNMENT

Recelpts from Civil Adminisiration and Other Functions 1
Grants fram Provincial Govermment 106

107
Less: Granls from Provinclal Governmeant - KP : (106)

In these Consolidated Financial Stalements, in order to avoid the duplicate effect of receipts and payments, granis
received from Governmeni of Khyber Pakhiunkhwa have been eliminated against transfers to District
Govemnmaents,

2015 2014
Rupees Rupees
in Millkon im Mllom

SALARIES AND EMPLOYEE BENEFITS

Pay of OHficers 14,783
Pay of Other Stall 40,957
Allowances 77,061
Ratirement Benefits 25,667

158,468

OPERATING EXPENSES

Controlled by Govi:
Third Parly Payments

Controlled by Gowvl:

Research Surveys and Exploralory Operations
Communication

Utilities

Qecupancy Cosls

Maotor Vehicles

Travel and Transporation

Scholarships, Bonuses and Other Awards
Consultancy & Conlractual Cost
Enteriainments and Gifts

Commodity Purchases (State Trading)
Repair & Maintenance

General Operaling Expenses




2015 2014
Rupees Rupees
in Million in Million
£23.2 Third Party Payments

General Operaling Expenses

24 GRANTS, SUBSIDIES AND WRITE-OFF OF LOANS

Grants, Subsidies and Write-off of Loans 10,896
Less: Transfers to Districl Governmeanis . {106)
10,880

25 PHYSICAL ASSETS

Feasibility Studies

Purchase of Building

Computer Equipment

Other Stores and Stocks

Purchase of Transpor

Purchase of Plant & Machinery
Purchase of Fumiture and Fixtures
Purchase of Other Assals

26 CIVIL WORKS

Controlled by Govt: 42,879
Third Party Payments 5,237
48,216

26.1 Controlled by Govt:

Roads, Highways and Bridges 8,711
Irrigation Works 6.288
Embankments and Drainage Works 425
Building and Structure 23,182
Other Works 3,353

Draught Emergency Reliel Assistance -
42,078

26.2 Third Party Payments

Building and Struciure
Orther Works




2015 2014
Rupees Rupeas
in Million in Million

PRINCIPAL REPAYMENT OF DEBT

Foreign Debt
Domestic Deb

Domestic Dabt

Permanani Db 1,434 4,804
Floating Debt 8,000 8,748
10,424 12,552

e

The amounis for repayment of debls, reporied under Foreign and Domestic Debls, have been restated for the
Financial Year 2014.

SERVICING OF DEBT

Fedeml Governmani
Domesiic Loans

LOANS AND ADVANCES

Financial Institutions
Governmenl Employees

Government Employees

House Building Advance 48

Motor Car Advance 25 21
T4 76

Advances lo governmenl employees are provided according 1o Rule 252, 263, 256, 262 and 263 of the General
Financial Rules as per their entitlernents.

2015 2014
Rupees Rupeas
in Million in Million

INVESTMENTS

General Provident Investment Fund
Pension Fund

Hydal Developmanl Fund
Economic Zone Development Fund




The General Provident Investment Fund was established through Khyber Pakhtunkhwa, General Provident
Investment Fund Act, 1898, The Fund is governed by a Management Board under the Chairmanship of Chiel
Secretary to Government of Khyber Pakhtunkhwa. The Fund shall be increased on quarterly basis through the net
receipt of the General Provident Fund contributions. The Board may invest the Fund in Government Securities,
National Saving Schemes, Profil bearing deposits in Banks or as the Board may think beneficial.

The Pension Fund was established through Khyber Pakhiunkhwa, Pension Fund Act, 1989, The Fund is govemed
by a Management Board under the Charimanship of Chiel Secretary to Government of Khyber Pakhtunkhwa, The
Fund shall be enhanced from year to year with parlicular reference 1o the Governmenits liability towards its

pensioners.,

The Government of Khyber Pakhiunkhwa created Hydel Development Fund in 1992 for the development of Hydel
slectricity in the Province. The Fund was provided legal cover through Khyber Pakhiunkhwa, Hydel Development
Fund Ordinance 2001. The Government shall make contributions to the Fund on annual basis. The Fund is
governed by a Management Board under the Chairmanship of Chief Minister, Khyber Pakhtunkhwa.

2016 2014
Rupees Rupees
in Milllon in Million

PAYMENTS OF DISTRICT GOVERNMENTS

Revenue Expenditure
Capital Expenditure

54
54

Revenue Expenditure

Genaral Public Service 5, 6EH
6, EBE

Less: Transfers 1o Provincial Government (5,668)

Capital Expenditure

General Public Service
Housing and Community Amenities

NET RECEIPT / (PAYMENT) OF PUBLIC ACCOUNT

Recelpts

Trust & other Public Accounis 456,428 378,083
Special Deposits 33,426 23,292
State Provident Fund 18,135 10,151
508,990 412,526

Paymaents

Trust & other Public Accounts (455,928) (373,687)
Special Deposits (26,232) {16,164)
State Provident Fund {8,954) {5.331)
(489,114) (395,182)

19,876 17,334




The public Account consists of those moneys received by the Governmont for which i has a liduclary duty, bul not
al liberty to appropriate for the general services of the Governmenl, unless provided under an Acl of Provinckal
Azsembly or rules made by Govarmor, Tha balances In the Public Account are carmed forward af year and, o be
used for the specilic purpose for which they are established.

20156

Rupees
in Million

CASH AND BANK

Provinclal Govarnman! Balance
District Govemmenis Balanco

Provincial Governmeni's Balance

Public Account Balanca 82,5556 T2 329
Consolidated Fund Balance (57,T25) (17,610)
34,830 54,719

ASSETS AND LIABILITES
Agsols

Lomg Term Assols 415,039 J62,303
Invasimeanis ET.1T4 43,230
Loans and Advances 17,282 18,026
Current Assols 1,440 3,071
Cash and Bank 24 830 55,068
625,775 481,668

Liabillties and equity

Public Debt 13,487 14 648
Special Deposits and Trust Accounts 55 538 48 651
Delerred Liabilities 43 804 31,433
Rasidual Equity d12, 848 JBE6 066
341 525,775 481,688

Thoese Financial Statements have been prepared under the cash basis of accounting, the information of assets
and lability have been presented which are not mandatory disclosures as per IPSAS Cash Basis,

2015 2014
Rupeos Rupess
I Milllon in Million

PUBLIC DEBT

Domastic Debl

Cipaning Balanca {5,520) (2,420)
Add: Dabl Recaipts 10,788 B452
Less: Principal Repayments of Dabt (10,434) {12,552)

Ciosing Balance (5,156) (5,520)

Forelgn Debt
Opening Balanco 20,068 24 468
Add: Dabt Recelpia 3,529 -

Less: Principal Ropaymanis of Debl {4,954} (4.400)
Closing Balance 18,643 20,068

13,487 14,548




35.1 The amount of foreign debt is recorded in Pak Rupees al the rate of exchange prevailing on the date of transaction,
which Iz the historical cash value. The foreign debl has nol been revalued al the year end in accordance wilh
Governmenl! policy stated in note 7.7, nor any foreign debt revaluation exchange differences have been recognized
in the Financial Statement excepl for principal repayment of foreign debl.

Tha opening balances and repayment of Domestic and Foreign Debts for the Financlal Year 2013-14 have been
resiated 1o correct the errors identified during reconcillation of Public Debt balances by object classification with the
balances by funclion classification. Total liability for Public Debl however remain the same.

COMPARISION OF BUDGET AND ACTUAL AMOUNTS

The approved budge! is developed on the same accounting basis (cash basis), functional classification basis and
for the same period as for the Financial Statements, Il encompasses the same enfities as that Financial Statements-
as kdantified in nole 1 above.

The Statements of Comparison of Budgel and Actual Amounts by Funclion and Actual Expenditure by Depariment
are presenied on a gross basis. Granis received by District Governments from Government of Khyber
Pakhtunkhwa have been efiminaled agains! ransfers to District Governmanis in Statemant of Cash receipls and
paymenis as explained In nole 2 and 21.1 and Granls received by Governmaen! of Khyber Pakhiunkhwa from
District Governmenis- KP have been sliminaled against transfers to Governments of Khyber Pakhlunkhwa as
explained in note 2 and 16.1.1 lor which a reconciliation is presented balow.

20156 2014
Rupeas Rupeeas
in Million in Millign

Receipls
Actual Recaipls in Statement of Comparison of Budget and
Actual Amounts by Function 333,169 343,007

Less : Granis from Provincial Government - KP . - (106
Less ! Granis from District Governmeants - KP = (5,668)

Actual Receipis Iin Statement of Cash Recaipts and
Payments 333,168 338,223

Payments

Actual payments in Statements of Comparison of Budgel
and Actual Amounis by Function and Aclual Expenditune Dy

Uepariment 320,333

Less: Transfers fo District Governments - KP 24 {10)
Less: Transiers 1o Provincial Government- KP a1 (5, 6EE)

Actual paymenis in Statement of Cash Receipts and Payrmants 314,559

AUTHORIZATION FOR ISSUE

Under Section 7 of the Auditor General's (Functions, Powers and Terms and Conditions of Service) Ordinance,
2001, read with Aricle 171 of the Constilution, the Auditor General submils the cerified Financlal Stalements of
the Government of Khyber Pakhlunkhwa logether with the audit reporis on these Financial Statements 1o the
Governor of tha province who shall cause them fo be lakd before the Provincial Assembly, These Financial

Siatements have been authorized for issue on H Jﬂ N ARAL
J10 0
‘ fat

GEMERAL
Level of Precision

Figures in these Consolidated Financial Statements have been rounded off to the nearest million of rupees, unless
othenyse stated,

Corresponding Figures

Corresponding figures, wherever necessary, have been rearr d and’ s esified for the purposes of
comparison.
L

mni Genernl Khyber Pakhiunkhwa




