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PREFACE
atements of the Government of Khyber Pakhtunkhwa for

1t the Financial St
sorts thercon.

] am pleased to presct ' the
the year ended 30 June. 2019 together with the Auditors’ Rej

ats of the Government of Khyber Pakhtunkhwa for the financial year

2018-19 have been prcpnred by the Accountant General Khyber Pakhtunkhwa under Section 5 of
the Controller General of Accounts (Appointment, Functions and Powers) Ordinance, 2001 and
are the responsibility of the Controller General of Accounts (CGA).

The Financial Stateme

In response to the changing nature of stakeholders’ requirements for making informed decision
making based on financial information and developments in the public sector accounting
standards. the role of CGA has (ransformed. Stakeholders now expect high quality, reliable and
relevant financial reports and the focus of CGA is not limited to reporting historical results, but
is now constantly moving towards enhancing public value, by providing the legislature and the
exccutive through the Financial Statements an insight of the Government’s  financial

performance.

In December 2000, Auditor General of Pakistan prescribed New Accounting Model (NAM) with
the approval of the President of Pakistan under Article 170 of the Constitution of Islamic
Republic of Pakistan. NAM, which conforms to international best practices, comprises of seven
volumes and is based on Modified Cash Basis of Accounting in which, though cash basis of
accounting is followed, the following additional concepts were introduced:

e Commitment Accounting
e Physical and Financial Assets Accounting

o Liabilities Accounting

Commitment Accounting practices have been adopted since Financial Year 2009-10 but assets
and liability accounting is not yet implemented and these Financial Statements have been
prepared on cash basis of accounting which do not include accrued receipts and liabilities.

The current year’s Financial Statements have been prepared under NAM and the format of

International Public Sector Accounting Standards (IPSAS) Cash Basis — Financial Reporting
Lsmder the Cash Basis of Accounting has been adopted for the preparation of these Financial
latements.,

{ hese ‘l~muncial Statements focus on reporting the budgetary activity of the Government for the
financial year as laid down in the financial procedures of the Constitution which describes the
Govcrnmcr.n as Provincial Consolidated Fund and Public Account for which Annual Budget
Statement is authorized by Provincial Assembly in the form of Budgetary Grants.

‘
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Finally, it 1s Important to emphasize the value of sustained

and dedicated efforts towards
excellence in public sector financial accounting

and reporting, Moving forward, management
and staff of CGA are working closely to address the challenges and issues which can limit the
quality, transparency and reliability of financial reports. Through excellent financial reporting we
are committed to support the decision making critical to the nation’s fiscal future.

Islamabad, Pakistan | L-SD--- _
Date:31 DEC 2019 Controller General of Accounts
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r 2 5 Auditor General of Pakistan
'ﬁ‘r .’“( . .
(-j} Audit House, Constitution Avenue

Islamabad, Pakistan
S

Auditor’s Report

I have audited the accompanying Financial Statements of the Government of Khyber Pakhtunkhwa,
which comprises the statements of receipts and payments for the year ended 30 June 2019, statements of
cash flows, statements of comparison of budget and actual amounts by function statement of comparison
of budget, actual expenditure by departments and statement of appropriation of grants by objects for the
year ended on 30 June 2019 and summary of significant accounting policies and other explanatory notes,

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and proper presentation of these Financial Statements in
accordance with the applicable financial reporting framework.

Auditor’s Responsibility

My responsibility is to express an opinion on these Financial Statements based on my audit in accordance
with the requirements of Article 167 & 170 (2) of the Constitution of the Islamic Republic of Pakistan
read with Section 7 of the Auditor-General’s (Functions, Powers and Conditions of Service) Ordinance,
2001. I conducted my audit in accordance with the International Standards for Supreme Audit Institutions
(ISSAIs) and other guidance issued by my department. These standards require that I perform procedures

including risk assessment to obtain reasonable assurance whether the financial statements are free of

material misstatement. The audit process includes examining, on a test basis, evidence supporting the

amounts and disclosures in the Financial Statements. It also includes assessing the accounting policies

used, as well as evaluating the overall Financial Statements presentation. I believe that my audit provides
reasonable basis for my opinion.

In my opinion:

a) These Financial Statements properly present, in all materia] respects, the financial position of

the Government of the Khyber Pakhtunkhwa as at 30 June 2019 and the result of its
operations, its cash flow and its expenditure and receipts, by appropriation for the year ended
30 June 2019 in accordance with the stated a

ccountin lici f Khyber
Pakhtunkhwa. g policies of the Government o y

b). The sums expended have been applied, A
o pplied, in all materia] rized by
Provincial Assembly and have, = IeSpest urheRuIOSES ELlho

in all material respec ant grants
y———— pects, been booked to the relevant 8
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Emphasis of Mater

Without qualifying our opinion, we draw attention to the following issues noticed in the accounts
in Financial Statements:-

i.  Non-cumulative disclosures of Investment in G.P. Fund Investment Fund, Pension
Investment Fund, and Hydel Development Fund, resulting into understatement of
investment.

ii.  Non-disclosure of losses/ damages to physical assets resulting from non- compliance of

Para-20 to 24 of GFR Vol-I and APPM Chapter-8 resulting into overstatement of Fixed
Assets.

iii.  Negative Opening Balances

iv.  Non-utilization of SAP System for Final Grants confirmation and production/ generation
of Financial Statements.

If these issues are not addressed in timely manner, it may lead to the qualification of
accounts by next financial year.

Other Reports

Reports covering significant aspects of the financial governance or economical and effective
utilization of public resources are submitted separately to the Governor under Article 171 of the
Constitution of the Islamic Republic of Pakistan.

Islamabad, Pakistan :
Date: 31 DEC 2019 Auditor General of Pakistan
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GOVERNMENT OF KHYBER PAKHTUNKHWA
Statement of Cash Receipts and Payments
For the Year Ended 30 June 2019

Scanned with CamScanner

2019 2018 -
Rupees Rupees
Note in Million in Million
PROVINCIAL CONSOLIDATED FUND
: Recelpt / Payment Recelpt/ Payment Recelpt / Payment Receipt/
; controlled by the by Third Parties controlled by the - Payment by
- ECE'PTS Government Government Third Parties
: Taxation- Transfers from Federal Government 8 368,798 - 341,217 -
Taxation- Provincial Government's own collection 9 19,907 - 17,020 -
Non-Tax Revenue and Other Receipts
General Administration 10 4,496 w 4,536 -
Economic Services 11 1,525 . 1,208 i
Development Surcharge and Royalties 12 24,210 - 22,262 -
Interest on Loans and Advances 13 75 - 28 -
- Dividend and Profit Share 14 21,063 - 44,771 -
Others 15 4,760 - 4,698 -
56,129 - 77,503 -
Grants and Aid 16 27,031 9,221 14,952 10,855
‘Borrowings ;
Foreign Debt 17 | - )[|[[_205a9]||[ 295] | 22222]|
- 20,549 295 22,222 |
Capital Receipts N
Recovery of Loans and Advances 18 L _ 78—| L j L 77] L - j
78 - 77 -
rading Activities 19 18,094 - 11,062 -
eceipts of District Governments 20 491 - 1,015 -
TAL RECEIPTS 490,528 29,770 463,141 33,077
5
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GOVERNMENT OF KHYBER PAKHTUNKHWA

Statement of Cash Receipts and Payments
For the Year Ended 30 June 2019

2019 2018
Rupees Rupees
Note in Million in Million
Recelpt/Payment  Recelpt/Payment Recelpt/ Payment Recelpt/
controlled by the by Third Partles controlled by the Payment by
Government Government Third Partles
PAYMENTS
Operatlons
Salaries and Employee Benefits 21 155,430 - 135,310 -
Operaling Expenses 22 79,130 9,004 80,386 10,637
234,560 9,004 215,696 10,637
Transfers
Girants, Subsidies and Write-off of Loans 22 33,248 - 27,682 -
Other Transfer Payments 24 26,077 - 21,315 -
59,325 - 48,997 -
Expenditure on
Physical Assets ) 25 7,445 3 8,646 253
Civil Works ' 26 45,662 20,763 42,652 22,187
53,107 20,766 51,298 22,440
Debt and Interest Payments
Principal Repayment of Debt 27 8,597 - 6,719 =
Servicing of Debt 28 10,694 - 7,201 -
19,291 - 13,920 -
Other Payments
Loans and Advances 29 181 . 572 B
Investments 30 - - 17,000
181 . 17,572
Payments of District Governments 31 146,375 . 137,193 -
TOTAL PAYMENTS 512,839 29,770 484,676 33,077
NET PAYMENT OF PROVINCIAL CONSOLIDATED FUND (22,311) . (21,535) -
NET RECEIPT OF PUBLIC ACCOUNT 32 14,677 - 16,894 -
INCREASE | (DECREASE) IN CASH (7,634) - (4,641) -
CASH AT THE BEGINNING OF THE YEAR 29,815 - 34,456 -
INCREASE / (DECREASE) IN CASH (7,634) . (4,641) .
CASH AT THE END OF THE YEAR 33 22,181 - [\ 29815 -
Tha annexed noles 1 to 38 form an integral part of these Financial Statements.
- L

Accountant Goneral K\bor Pakhtunkhwa
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GOVERNMENT OF KHYBER PAKHTUNKHWA
Statement of Cash Flows
For the Year Ended 30 June 2019

2019 2018
Note Rupees Rupees
in Million In Million
CASH FLOW FROM OPERATING ACTIVITIES
Taxalion- Transfers from Federal Government 8 368,798 341217
Taxation- Provincial Government's own collection 9 '
19,907 17,020
Non-Tax Revenue and Other Receipts 56,129 77.503
Grants and Aid - Receipts 16 35'252 25'307
Trading Activities - Receipts 19 18,094 11.062
Operations- Payments (243,564) (226,333)
Servicing of Debt - Payments 28 (10,694) (7,201)
Tfansfers - Payments (59,325) (48,997)
District Governments-Receipts 20 491 1,015
District Governments- Revenue Expenditure 31.1 (139,941) (132,585)
Cash from Operating Activities 46,147 58,508
CASH FLOW FROM INVESTING ACTIVITIES
Recovery of Loans and Advances 18 78 77
Expenditure on Physical Assets 25 (7,448) (8,899)
Expenditure on Civil Works 26 (66,425) (64,839)
Payments of Loans and Advances 29 (181) (572)
Investments 30 - (17,000)
Payment of District Government - Capital Expenditure 31.2 (6,434) (4,608)
Cash used In Investing Actlvities (80,410) (95,841)
CASH FLOW FROM FINANCING ACTIVITIES
Receipt of Foreign Debt 17 20,549 22,517
Principal Repayment of Debt 27 (8,597) (6,719)
Net Receipt of Public Account 32 14,677 16,894
Cash from Financing Activities 26,629 32,692
DECREASE IN CASH AND CASH EQUIVALENTS (7,634) (4,641)
CASH AND CASH EQUIVALENTS AT THE BEGINNING OF THE YEAR 29,815 34,456
CASH AND CASH EQUIVALENTS AT THE END OF THE YEAR 33 22,181 29,815

The annexed notes 1 to 38 form an integral part of these Financial Statements.

Accountant General KhybeY Pakhtunkhwa
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GOVERNMENT OF KHYBER PAKHTUNKHWA
Statement of Comparison of Budget and Actual Amounts by Function

For the Year Ended 30 June 2019

2019 (Rupees in_Mlllion ) 2018 (Rupaes In_Million)
Budgeted Amounts Actual Budgoted Amounts Actual
Note | Original Revised Amounts Original Rovised Amounts
RECEIPTS
Revenue ,
Taxation 430,117 400,761 388,705 W 369,211 379,879 358,237
Non-Taxation 222,544 133,740 110,475 222,908 144,183 114,372
Total revenue receipts 652,661 534,501 499,180 612,119 524,062 472,609
Capital
Domestic Debt 5,000 - - 15,000 - .
Foreign Debt 29,344 15,468 20,549 52,558 22,333 22,517
Recoveries of Loans and Advances 250 250 78 10,250 | 250 77
Recoveries of Investments - - - 15,000 15,000 -
Total capital recelpts 34,594 15,718 20,627 92,808 37,583 22,594
Others |
Financing from past savings 39,015 37,365 : d - )
Receipts of District Governments 147,475 147,475 147,033 124,257 137,311 138,326
TOTAL RECEIPTS 873,745 735,059 666,840 829,184 698,956 633,529
PAYMENTS
Revenue |
General Public Service 1| 261,389 M 270,788 237,447 250,525 253,836 226,498
Defence Services 131 131 112 107 107 106
Public Order and Safety Affairs 59,624 60,791 52,582 50,064 51,461 48,181
Economic Affairs 30,740 31,275 25,961 28,746 29,698 28,484
Environment Protection 295 295 151 206 206 101
Housing and Community Amenities 7,642 8,648 6,992 8,123 8,531 6,026
Health Affairs and Services 38,598 40,418 34,670 34,731 38,187 34,499
Recreation, Culture and Religion 2,904 2,904 2,141 2,947 || 3,006 3,610
Education Affairs and Services 37,107 37,107 29,214 38,048 38,048 28,799
Social Protection 8,727 8,727 2,840 8,175 8,175 2,794
Total revenue payments 447,157 461,084 392,110 421,672 431,255 379,098
Capital
General Public Service 68,519 69,335 39,657 60,944 61,988 28,900
Public Order and Safety Affairs 600 600 - 472 472 328
Economic Affairs 166,221 177,354 74,846 172,947 180,314 66,965
Environment Protection 3,714 3,737 3,312 5,126 5,126 4,341
Housing and Community Amenities 9,183 9,183 8,970 14,097 19,280 20,182
Health Affairs and Services 7,593 7,593 4,864 7,710 7.710 5,470
Recreation, Culture and Religion 1,013 1,013 575 1,316 1,316 522
Education Affairs and Services 20,058 22,084 16,526 18,647 18,647 10,749
Social Protection 2,212 2,212 1,916 1,996 1,996 1,316
Total capital payments 279,113 293,111 150,666 283,255 296,849 138,773
Payments of District Governments 147,475 153,812 146,375 124,257 138,078 137,193
TOTAL PAYMENTS 873,745 908,007 689,151 829,184 866,182 655,064
—_—a————————

The annexed notes 1 fo 38 form an integral part of these Financial Stalements.

d »

Accountant Goneral Khrber Pakhtunkhwa
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-For the Year Ended 30 June 2019
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OVERNMENT OF KHYBER PAKHTUNKHWA .
- gtatement of Comparison of Budget and Actual Expenditure by Department

2019 Rupees In Million 2018 Rupees in Million
DEPARTMENTS Budgeted Amounts || Actual Budgeted Amounts || Actual

Note [Original _Revised || 2™°“"" | [Original _Revised ||A™0unts

Agriculture, Livestock & Cooperation 7,721 7,721 5,111 9,291 9,291 4,780
Board of Revenue 1,852 1,852 1,248 1,787 1,787 1,024
Education 41,176 43,202 30,514 43,278 43,278 27,092
Environment, Forestry, Wild life 6,616 6,794 5,430 4,983 6,221 6,041
Excise and Taxation 1,155 1,155 884 1,074 1,074 679
Finance 294,089 304,242 | 249,880 282,615 || 286,299 || 231,422
Food 96,842 96,842 17,205 90,559 90,559 13,438
Health 55,964 57,784 50,036 51,008 §| 54,464 || 48,791
Home and Tribal Affairs 51,712 51,713 46,353 43,167 43,167 41,661
Industries 9,374 9,374 7,343 10,015 10,037 5,654
Information 622 1,570 307 539 1,487 1,238
Irrigation and Power 13,805 18,694 14,123 11,646 13,005 12,828
Law 1,976 1,976 1,808 1,810 1,841 1,718
High Court 4,955 6,120 5,370 4,228 5,593 5,058
Local Governance 37,020 37,020 27,960 37,325 43,147 30,347
Population, Planning and Welfare Department 1,143 1,143 267 776 776 293
Planning and Development 2,503 2,503 2,442 2,681 2,686 2,468
Provincial Assembly 1,272 1,327 1,147 1,070 1,072 978
Administration and Establishment 6,544 6,544 3,528 5,862 5,862 4,124
Works and Services 33,487 40,149 37,349 37,285 42,464 39,734
Zakat and Ushr 1,244 1,244 899 1,430 1,430 688
Science and Information Technology 515 515 439 706 706 387
Sports, Culture, Archeology & Museum 3,221 3,220 2,346 3,661 3,661 3,016
Augaf, Hajj, Religious and Minority Affairs 522 522 393 720 779 416
Inter Provincial Coodrination 57 57 38 57 57 37
Relief Rehabilitation and Settlement 8,372 8,372 2,417 7,185 7,185 5317
Housing Department : 2,782 2,782 2,550 4,275 4,275 1,957
Energy and Power 141 170 161 68 75 41
Transport 39,588 39,588 25,228 45,826 45,826 26,644
726,270 754195 542,776 704,927 728,104 517,871

Payments of District Governments 147,475 153,812 146,375 124,257 138,078 137,193
TOTAL _873.745 _ 908,007 689,151 829,184 866,182 655,064

The annexed notes 1 to 38 form an integral part of these Financial Statements,

Accountant General K'?»ber Pakhtunkhwa
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